GPH SECURITIES (PVT) LTD

Trading Right Entitlement Certificate (TREC) Holder-PSX/262
Pakistan Stock Exchange Limited

DIRECTOR’S REPORT

On behalf of the Board of Directors of “GPH SECURITIES (PRIVATE) LIMITED?” (the
company), I am pleased to present Director’s Report, the Audited Financial Statements and Auditor’s
Report for the year ended June 30, 2019,

GPH Securities (Pvt) Limited has faced the most difficult Financial year in which the Pakistan Stock
Exchange Limited’s (PSX) 100 Index lost almost 40% of its Index Valuation and shares prices of
Public Listed Companies hit rock bottom due to highly uncertain Political situation and an almost
bankruptcy Economic situation of the country. The company revenue stream saw decline in
commission revenues and Capital gains mainly due to market recession and higher taxation.
Management is able to maintain the balance between company’s Assets and Liabilities; however, a
29% decrease in the market value of the short term investments of the company over the year has
eroded the assets valuation of the company.

GPH Securities (Pvt) Limited and its management is committed to best utilize the resources available
with the company by adhering to the regulations set forth by the SECP and the Exchange. In an effort
to align the business operations, the management is determined to evaluate the Risks faced by the
Capital Markets and devise a Risk Management Strategy to address the changing landscape of
Pakistan Financial Institutions. The company is also making sincere cfforts to abide by the Anti-
Money Laundering and Counter Financing of Terrorism regulations set by FATF in business
activities; and in light of the National Internal Risk Assessment Report, 2019, published by the
Government of Pakistan.

Future outlook:

The Management is critical about the current Political and Economic situation prevalent in the
country, and its impact on the Pakistan Capital Markets. Uncertain Political environment amongst the
major political parties and state institutions, along with weak financial position of the state can create
uncertainty among the local and foreign investors with respect to the long term sustainability of
investments. Secondly, tightening of the Regulatory framework on the TREC holders has increased
the sense of uneasiness in doing business. Thirdly, a very tight monetary policy in the shape of higher
Interest rate also has discouraged investors to take positions in capital market and look for alternative
investment avenues. Fourthly, economy is put under a squeeze after taking the IMF package. Lastly,
our Capital Market is burdened with high level of Taxation which hinders the growth of our Stock
Exchange.

However, despite both the macro and micro level challenges pertaining to the Capital Market, it is
very encouraging to the see the progression of the prevalent Democratic system in the country, as a
new political government is formed. Hoping to witness the new regime fulfills their promises and
executes their plans on public development, transparency and accountability. Future projects like
CPEC offer huge potential for economic growth in terms of Industrial expansion, improved ,#:?‘
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infrastructure and global connectivity. An economically and politically stable Pakistan will provide a

vibrant and mature Pakistan Stock Exchange (PSX).

Profit Appropriations:
No dividend was declared by the company and no other appropriation was made by the company.

Acknowledgement:
In the end we would like to thanks and appreciate the cooperation and dedication of the company’s

executive and staff dedicated in the smooth management of company’s affairs.

Abstract of Directors Statement of Interest (Mr. Humavun Shahzada):

"] also bring into the notice of the board as the matter of increase in mine salary is in mine interest
therefore I will not take part in the proceedings of the said matter as per the provisions of the

Companies Ordinance 1984.”

Abstract of Directors Statement of Interest (Mr. Pervez Ahmed Sheikh):

"] also bring into the notice of the board as the matter of increase in mine salary is in mine interest
therefore 1 will not take part in the proceedings of the said matter as per the provisions of the

Companies Ordinance 1984.”

On behalf of the board
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Lahore.
October 04, 2019.
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INDEPENDENT AUDITORS’ REPORT

Chartered Accountants

To the members of GPH Securities (Private) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of GPH Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2019,
the statement of profit or loss, the statement of comprehensive income, the statement
of changes in equity and the statement of cash flows for the year then ended, and
nofes fo the financial statements, including a summary of significant accounting
policies and other explanatory information (collectively, the “financial statements"),
and we state that we have obtained all the information and explanations which, to the
pest of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion, to the best of our information and according to the explanations given
to us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the nofes forming part thereof conform with accounting and
reporfing standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017}, in the manner so required, and respectively give a
frue and fair view of the state of the Company's affairs as at June 30, 2019 and of its
profit or loss and other comprehensive income, changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as dpplicable in Pakistan. Our responsibilities under those standards are further
described in the Audifor's Responsibiliies for the Audil of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accounfants as adopted by the Institute of Chartered Accountants of Pakistan (the
"Code") and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and
appropriate {o provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Management
is also responsible for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due fo fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, anyX
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related matiers, and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional scepticism throughout the audit. We
alse:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtadin audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control;

e« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence oblained, determine whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's abillity to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Our conclusions are based cn the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern; and

+ Evaluate the overall presentation, structure and content of the financial statements,
including disclosures, and assess whether the financial statements represent thg
underlying fransactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our cudit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that, in our opinion:

d) Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity and the
statement of cash flows fogether with the noies thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

c] Investments made, expenditure incurred and guarantees extended during the
year were for the purpose of the Company's business;

d) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980), was deducted by the company and deposited in the Central Zakat Fund
established under section 7 of that Ordinance; and

e) The Company was in compliance with the requirements of section 78 of the
Securities Act 2015, and the relevant requirements of the Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the
balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor's report is
Mr. Muhammad Aslam Khan.

Cﬁ( weAe—c
IECnet $.K.§.5.5.,

Chartered Accountants
Lahore

Date: October 02, 2019
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GPH SECURITIES (PRIVATE) LIMITED

Statement of Financial Position
A at 30 June, 2019

2019 2018
ASSETS Nate Rupees Rupees
Non-current asscts
Property and equipment & 7425124 7,894,508
Intangible assets 4 2.513,994 2,519,994
Long term investments 7 19,158,235 15,239,068
Long term deposits 8 500,000 500,000
29,597,350 26,173,570
Current assets
Trade debts - net 9 432,288 239,636
Deposits, prepayments and other recetvables 0 165,481 56,526
Income tax refundable 11 2,777,808 2208 617
Short term investments 12 22,968,827 32,503 498
Cash and bank balances 13 15,665,038 15,670,411
42,009,442 50,768,688
71,606,792 76,942,258
EQUITY & LIABILITIES
Share capital and teserves
Issued, subscribed and paid-up capital 14 100,000,000 100,000,000
Unapproprated profit (37,029,522) (26,917,254
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI 4,270,514 371,349
Total equity 67,240,992 73,454,095
Current liabilities
Trade and other payables 5] 3,969,651 3,482,322 |
Provision for raxation 16 396,149 3,841
4,365,800 3,488,163
Contingencies and commitments 17 - .
\ 71,606,792 76,942,258

e annesced wotes from 1 io 38 form an inicgral part of there fitancial statements,

%
O\ . T
Yo -’\‘_) rf"é“ -t

Hetm @iy L GocHlr -

Chief Executive Officer Dircctor




GPH SECURITIES (PRIVATE) LIMITED

Income Statement
For the year ended June 30, 2019

_L\r(?r“r.’

Operating revenue 18
Gain/ (loss) on sale of short term investments
Unrealized gain/(loss) on remeasurement of

investments classified at FVIPL
Operanng and administrative expenses 19
Operating profit / (loss)
Financial ch;u;gcs 20
Other income and losses 27
Profit / (loss) befote taxation
Taxation 22
Profit/(loss) for the year
Earnings/(loss) per share - basic 23

The anneoced wotes from 1 to 38 form an iniegral part of these financial statentents.
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Chief Executive Officer

2019
Rupees

2,844,601
272.790

(8,466,699)

2018

Rupees

3,495,103)

(5,349,307)

(5,246,775)

1,119,988
(6,969,872)

(10,596,082)

(5,849,884)

(4,886) (3424
884,849 517,648
(9,716,119) (5,335,660)

(396,149)

(389,350)

(10,112,268)

(5,725,010)

(9.60)
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GPH SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
For the year ended June 30, 2019

2019 2018
Note Rupees Rupees
Profit/(loss) for the year (10,112,268) (5,725,010
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Untealized gain / (loss) during the period in the market value of 3,899,165 371,349

investments measured at FVOCI
Total comprehensive income/ (loss) for the year | (6,213,103) (5,353,661)

The annexed notes from 1 to 38 form an integral pari of these financial siatements.

Himdom Shod prcrtle OQoeg Yo O

Chief Executive Officer Director




GPH SECURITIES (PRIVATE) LIMITED

Statement of Cash Flows
For the year ended [une 30, 2019

2019 2018
Notz Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before raxation (9,716,119) (3,333,660)
Adjustments:
Depreciation and impairment 503,534 550,864
Amortzation 6,000 8,569
Unrealized loss / (gain) on short-term investments 8,460,699 3,495,103
Realized loss / (gain) on sale of short-term investments (272,790) (1,305,825)
Provision for doubtful debrs 78,699 63,127
Impairment on intangibles - 2,500,000
Interest income (884,849 (442,755)
Dividend income (2,428,971) (2,902,670)
5,468,322 1,966,407
Operating profit before working capital changes (4,247,797) (3,369,254)
(Increase)/decrease in current assets
Trade debts - net (271,351} (222 887)
Deposits, prepayments and other receivables (108,953) 069,699
Increase/(decrease) in current liabilities
Trade and other payables 487,329 (109,164)
107,023 337,648
Cash generated from / (used in) operations (4,140,774) (3,031,606)
Interest received 884,849 442,755
Proceeds from net sales of / (acquisition of) short-term investments 1,334,920 1,554,132
Dividends received 2,428,971 2.902 676
Taxes paid (479,191) (52,781)
4,169,549 4,846,782
Net cash from operating activities 28,776 1,815,176
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment (34,150) (11,030)
Net cash generated from / (used in) investing activities (34,150) (11,050)
Net (decrease)/increase in cash and cash equivalents (5,373) 1,504,126
Cash and cash equivalents at the beginning of the year 15,670,411 13,866,285
Cash and cash equivalents at the end of the year 13 ) 15,665,038 15,670,411

The annesced notes from 1 to 38 form an integral part of these financial statements.

.),(
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Chief Executive Officer
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GPH SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity

For the year ended June 30, 2019

Balance as at July 1, 2017

Total comprehensive income for the year

Loss for the year
Other comprehensive income/(loss)

Balance as at June 30, 2018
Total comprehensive income for the year
Loss for the year

Other comprehensive income/(loss)

Balance as at June 30, 2019

Unrealized
surplus /

Issued, U ated (deficit) on re-
g iate
subscribed and i lmeplm measurement Total
. . profit/ (loss) )
paid-up capital of investments
measured at
FVOCI
..................... Rupees...ovvncrerann.
100,000,000 (21,192,244) : 78,807,756
s (5,725,010 - (3,725,010)
. - 371,349 371,349
- (5,725,010) 371,349 (5,353,661-}7
100,000,000 (26,917,254) 371,349 73,454,095
(10,112,268) (10,112,268)
2 3,899,165 3,899,165
= (10,112,268) 3,899,165 (6,213,103)
100,000,000 (37,029,522) 4,270,514 | 67,240,992

The annexed rotes from 1 fo 38 Jorm an inegral part of these financial statenients.

Fhiomilgns Siph fpt-

Chief Executive Officer

4

Director



GPH SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

GPH Securities (Private) Limited (the "Company”) was incorporated in Pakistan on May 24, 2007 as a private Tmired

. company, limited by shares, under the Companies Ordinance, 1984 . The Company's registered oflice is situared ar

Room No. 202, 2nd Floor, Lahore Stock Exchange Building, 19 Khayaban-e-Aiwan-e-Igbal, Lahote. The Company is 4

holder of Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited. The Company is

puncipally engaged in the business of investment advisory, purchase and sale of sccurities, Anancial consultancy,

brokerage, underwriting, portfolio management and securities rescarch.
£ ot

| 2 ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

21

2.2

25

Statement of compliance

These financial statements have been prepared in accordance with approved accounring siandards as applicahle
in Pakistan. Approved accounting standards compuse of such Internarional Financil Reporting Standards
("IERS" or "IFRSs") issued by the International Accounting Standards Board ("LASB") as are noufied under the
Companies Act, 2017, provisions of or directives issued under the Companies Acr, 2017, and relevant
provisions of the Securities Brokers (Licensing and Operations) Regulations 2016 {the "Regulations™). 1n cuse
requitements differ, the provisions or directives of the Companies Acr, 2017 and/or the Regularions shall
prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except:

- Investments in quoted equity securities (whether classified as assets at fair value through profit ov loss, or ar
fair value through other comprehensive income}, which are carried ar fair value;

- lavestments in unquoted equities, measured at fair value through other comprehensive income;

- Investments in associates, which are recorded in accordance with the equity method of accounting for such
investments; and

= Derivative financial instruments, svhich are marked-to-market as appropriate under relevant accountng and

reporung standards.

New standards, amendments / improvements to existing standards (including interpretations thereof)
and forthcoming requirements

Accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year except for new and amended standards / interpretations that became effective July 1,
2018. Refer to notes 3.1 and 4 for derails of these standards and of the impact on the Company of adopting
these standards (including wransition-related disclosures). Newly-effective standards other than those disclosed
in note 3.1 are considered not to be relevant, or such standards do not have any significant effect on the
Company's financial statements and, accordingly, the impact from their adoption has not been disclosed in the
financial statements.

The following IFRSs (as well as amendments thereto and interpretations  thereof) as nodfied under the
Companies Act, 2017 are / will be effective for accountng periods beginning on or after the dares specified
below July 1, 2019:

- IAS 28: Investments in Associates and Joint Ventures (Amendment: Long-term Interesis in
Associates and Joint Ventures)

This amendment affects companies which finance associates and/or joint ventures wich preference shaves
or with loans for which repayment is not expected in the foreseeable furure (where the interests in such
associates joint ventures are referred to as Long-term Interests or LT Is). LTTs are in the scope of both IFRS 9
and IAS 28, and interpretative guidance provides the annual sequence in which both standards are to be applied.
The amendment is effective for annual periods beginning on or after January 1, 2019. The Company is currently
in the process of assessing the potential impact, if any, that the adoption of this amendment may have on irs
financial statements.



- IFRS 9: Financial Instruments (Amendment Prepavment Features with Negative
Compensation)

Fora debt instrument to be eligible for measurement at amortized cost or [Fair Value
through Other Comprehensive Income (FVOCT), IFRS 9 requires its contractual cash flows to meet the
Solely Payments of Principal and Interest (SPPI) test - that is, the cash flows must be solely payments of
principal and interest. Some prepayment options could result in the pacty that tigeers eaely rermination
recetving compensation from the other party {negative compensation). Alternatively pur, such options
may result in borrowers prepaying the mstrument at an amount Jese than the unpaid principal and
interest owed. This amendment permits fnancial asscts containing prepayment-with-negative-
compensation fearures to be measures at amortized cost or FVOCT i they meer other velevans
requiremnents of TIRS 9,

This amendment is effective for annual periods beginning on or after January 1, 2019, The
amendment is not expected to impact the Company's fimancial statements.

- IFRS 16: Leases
This standard intecduces a single, en-balance sheet lease accounting model for lessees, wherehy

the lessee recognizes a single, right-of-use asset (representing its right to use an asser) and a lease liahility
i,

representing the lessee's obligation to make lease payments. Guidance being replaced and superseded by
IFRS 16 includes (but is not limited to) TAS 17 (Leases), IFRIC 4 (Determining Whather An
Arrangement Conins a Lease) and STC 15 {Incentives in Operating Leases), The srandard is effective
For annual periods beginning on or after January 1, 2019, The Company is currently in the process of
wdentifying the narure and quantum of the impact of the adoption of this standard on the Company's
financial statements.

- IAS 19: Employee Benefits

Amendments to TAS 19 clarify the approach to be employed (including the use of actuarial
assumptions to determine current service cost and net interest, and the relationship between the asset
ceiling and the gain/loss on plan settlement) upon amendment, curtathnent or settlement of a defined
benefit plan. The amendments, effective for annual periods beginning on or after January 1, 2019, are
not expected to significantly impact the Company's financial starements.

- IAS 1 Presentation of Financial Statements IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

Amendments to these standards are intended to make the definition of matenal in IAS 1 easier to
understand and apply, and are not intended to alter the underlying coneept of matedality in 1ITRS
standards. In addirion, the IASB has also tssued guidance on how to make materdality judgments when
preparing general purpose financial statements in accordance with RS

- IFRS 3: Business Combinations / [FRS 11: Joint Arrangements (Amendment: Definition of a
Business)

The International Accounting Standacds Board (IASB) has issued amendments with the objectve
of resolving difficulties that arise when an entity determines whether it has acquired a business ora
group of assets. The amendments clarify that to be a considered a business, an acquired ser of acrivitics
and assers must include, ara minimum, an input and a substantve process that regerher significanly
contribute ro the ability to create outputs. The amendments include an election o use a concentration
test. The amendments are effective for business combinatons for which the acquisition date is on or
after January 1, 2020, and therefore would not have an impact on past financial statements,

Other amendments 1o these standards relate to the re-measurement of a previously-held inrerest
in a joint operation when a eeparting entity abtains control of the joint operation {when that joint
operation meets the definion of a business). The amendments, effective for annual periods beginning
on or after January 1, 2019, are not expected to impact the Company's financial starcments.

- TAS 12: Tncome Taxes
An amendment to this standard dlarifies that the income tax consequences of dividends are

l‘ECOiLJ,'ni}‘.L‘L] E{)i'ltii:‘-tl.'llli}‘ and Concurrtrnli}' with the transacton that cenerares distribuable |11u|_1|;;, The

amendment is effective for annual pedods beginoing on or after January 1, 2019 and is not expecied w

impact the Company's financial statements.




- IAS 23: Borrowing Costs

An amendment to this standard clarifies that a |'cpm'rin;_§ cn:il}-' freats as gL:uL‘r;ﬂ ilf.’ll'Tf.’l\.\a‘iH_!’,?i any
borrowing originally made to develop an asset when the asset is ready forits intended use (or sale). 'The
amendment iy effective for annual periods beginning on or after [anuary 1, 2019 and is not expected to
impact the Company's financial statements,

In addidon to the above, IFRIC 23 - which relates to uncertainty over income tax treatments - i3
effective for annual periods beginning on or after January 1, 2019. The amendment is nor expecred o
materially impact the Company's financial statements upon adoption.

Finally, on March 29, 2018, the LASB issued a revised Conceptual Framework for Financial Reporting,
The Conceptual Framework serves primarily as a tool for the TASDE 1o E.!L.‘\"L‘]()P stancards and to assist

the IFRS Interpretations Committee in interpreting them. It does nor override the requirements of

individual 1IFRSs, Any inconsistencies berween the revised Framewnork and nidii ¢ sl

to the usual due process, meaning thar the oveeall impact on standard sering o fime fa

erystallize. In the absence of specific RS requirements, entities may use the ramewnrk as a reference
for sclecting accounting policics.

Certain new standaeds, amendments and/ or intecpretations issued by the [ASB are yet to be notificd by
the SECP for the purpose of applicability in Paldstan.

24  Accounting estimates and judgments

The preparaton of financial statements in conformity with approved accounring srandards requires
management ta make judgments, estimates and assumprions that affect the applicaton of accounting policies
and the reported amounts of assets, liabilites, income and expenses. Uhe estmares and assocated assumptions
are continually evaluated and are based on histerical experience as well as expeertions of future evenes and
varous other factoes thar are believed to be reasonable under the circumstances, the results of which form the
basis of making judgments about the carrying values of assets and liabilities that are not ceadily apparent from

other sources. Actual results may differ trom these estimates.

Arcas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the Company's financial statements, are as follows;

(i) Estimates of useful lives and residual valucs of items of property, plantand equipment (Note 5);

(i) Estimates of uscful lives of intangible assets (Nate 6):

(1) Allowance for credic losses (Note 3.8);

{iv) Fair values of unguoted equity investments (Note 7);

(v) Classification, recognition, measurement / valuation of financial mstruments (Note 3.2); and

(vi) Provision for taxation (Note 25)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policics applied in the preparation of these fmancial statements are sec our below, These

policies have been consistently applied to all years presented, excepr as described in notwes 3.1 and 4,
31 Changes in Significant Accounting Policies
g & 2

The Company adopted IFRS 15 (Revenue from Contracts with Custosrers) and 1FRS 9 (Finansiad Lnstransents)
from July 1, 2018, The new standards are effective for annual periods beginning on or after July 1, 2018
and for reporting periods ending on or after June 30, 2019.

Details of new policies pursuant to these standards andythe nature and effect of the changes in

accounting policies are set out in the remainder of this nore.
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IFRS 15 - Revenue from Contracts with Customers

In May 2014, the TASB wsued IFRS 15 - Revensse fram Conteacts with Customers, which wrroduces a onified

five-step model for determiming the oming, measurement and recogmition of revenue: The broad
objective of the new standard is to introduce a framework whereby revenue s recognived as
performance obligations are fulfilled rather than based on the transfer of visks and rewards, 1FRS 15
includes a comprehensive set of disclosure requirements, including quanntative and qualitative
information about contracts with customers, to help users understand the nature, amountand tming of
revenue as well as uncertainty around it. The standard supersedes and replaces IAS 18 - Bevewae, 1AS 11 -

Consfraction Contracty and a number of related in tl:rpn:mtiuns‘

Due to the nature of contractual arrangements with customers and the regulatory environment in which
the Company operates, the adoption of IFRS 15 did not have a sigaificant impact on the financial

statements of the Company.

IFRS % - Financial Instruments

IFRS 9 - Frnancal Instrispents relares to the reengnition, classification, measurement and derecognitzon of
financial assets and labilities, hedge accoun l‘]ﬁg and the impairment of financial assers. It supersedes and
veplaces TAS 39 - Frnanaal Lnstrumenis: Recognetion and Measurensent.

Changes i accounting policies, if any, resulting from the adoption of TFRS 9 have been applicd
retrospectively. Details of significant new accounting policies adopted are set out in note 3.2, The naruce
and effect of changes ta previous accounting policies are set out in note 4

Financial assets and liabilities

Recopniitron and initial measurement

The Company, on the date of initial recognition, recognizes loans, debt securitics, equity securitivs wnd
deposits at the fair value of consideration paid. Regular-way purchases and sales of financial assets are
recognized on the trade date. All other finanaal assers and liabilities, including derivatives, are imally

recognized on the trade date ar which the Company becomes a party to the contractual provisions of the

strument.

The initial measurement of a financial asset or lability is at fair value plus transaction costs that arc
dirccﬂ_',' attributable to its purchasc or issuance. For instruments measurcd at fair value r]u'nngh ]11‘[}1'—![ Or
lass, transaction costs are recognized immediately in profit or loss.

Clars)
IFRS 9 climinates the TAS 39 categories for financial assets (held-to-maturity, loans and receivables, held:

for-trading and available-for-sale), Instead, TFRS 9 classifics financial asscis inro the following carcendes:

ication and Measuvement of Financial Assets

- Fair value through profit or loss ("I'VTPL"):

- Fair value through other comprehensive income ("FVOCI™;

- Amortized cost;

- Elected at fair value through other comprehensive income (equities anly): or
- Destgnated at FVIPL

Fmnaneial assets include both debt and equity instruments.

Detst Tnstrumenis
Debt instruments arve classified into one of the following measurement gutegorivs:

- Amortized cost;

- IVOCT

- FVIPL; or

- Designated at FVITPL

Classification of debt instruments is determined hased on:
(1) The business model under which the assert is held; and

(1t) The contractual cash flow characteristics of the instrument



Debt instruments are measured at amortized cost if they are held within 2 business model whose
objective is to hold for collection of contractual cash flows where thase cash fows represent solcly
payments of priﬂcipa[ and interest, Afrer initial measurcment, debt instruments in this catoegory are
carried at amortized cost. Tnterest income on these instruments is recognized in nerest income using
the effective interest method. The effective interest rate is the rare thar diseounts estimared future cash
payments or receipts through the expected life of the financial asset to the gross carcying amount of a
financial asset. Amortized cost is caleulated by wmking nte account any discount or premium on
acquisition, transaction costs and fees that are an integral part of the effective interest rare, lmpairment
on debt instruments measured at amortized cost is caleulated using the expecred credit loss approach.
Loans and debt securities measured at amortized cost are presented net of the allowance for creditlosses

/ provision for doubtful debts in the statement of finangal positon,

Debr instruments are measured at FVOCI if they are held within a business mode! whose objective is to
hold for collectuon of contractual cash flows and for selling financial asscrs, where the assers’ cash flows
represent payments that are solely payments of principal and interest, Subsequent ro inimal reeognition,
unrealized gains and losses on debt instruments measured at FYOCT are recorded in other
comprehensive income. Upon derecognition, realized pains and losses are reclassificd from other
compreheasive income and recorded in the statemcnt of ineome. Preminms, discounts and related
transaction costs are amortized over the expected life of the instrument o the ncome starement using
the effective interest rate method, Impaivment on debt instruments measured at FVOL s caleulared using

the expected credit loss approach.

Debt instruments are measured ar FVTPL if assets are held for teading purposes, are held as pact of a
portfolio managed on a fair value basis, or whose cash flows do not represent payments that are solely
payments of principal and nrerest. Transaction costs for such instruments are recognized inmediarely in

profit or loss.

Finally, debr instruments in the "designared at I'VIPL" category are those that have revocably
designated by the Company upoen initial recognition. This designation 1s available only for those debr
wstruments for which a reliable estimate of fair value can be obtained. [nstruments are designared at

FVTPL typically if doing so eliminates or reduces accounting mismatch which would otherwise arse.

Eguity Instranents
Fquity instruments are measured ar FVTPL, unless an clection is made to designate them ar FVOCI
upon inifial recognition, with transaction costs recognized immediately in profit or loss. Subsequent o

initial recognition, changes in fair value are recognived through profit ur loss.

An nitial recognition, there is an ireevocable option for the Company to cassify non-trading cquity

mstruments at FVOCL This election is typically used for equity instruments for strarcgic or longer-teem

15 and 15 nor avalable o

mvestment purposes. The election is made on an mstrument-by-insteument ba
equity instruments that ave held for trading purposes. Gains and losses on these insteuments are
recorded in OCL and are not subsequentdy reclassified o profit or loss. As sueh, there is no speaific
impaiement requirement. Dividends received are recorded in profit or loss. Any teansaction costs
incurred upon purchase are added 1o the cost basis of the security and are not reclassified o profir or

loss upan the sale of the security.

Chassificasion and Measnrersent of Finanstal Liabilities
Financial liabilities are classified into one of the following measurement carceories:

- BFVTRL:
- Amortized cost; or
- l)usigﬂﬁrcd at FVTPL.

Financial libilitics measured at FVTPL are held principally for the purpose of repurchasing in the near
term, or form part of a portfolio of identified financial instruments that are managed together and for
which there is evidence of a recent actual pattern of short-term profit-taking. Financial liabilines are
recognized on a trade date basis and are accounted for at fair value, with changes in faie value and any
gains or losses recognized in profit or loss. Transaction costs are expensed as incurred.

fautr value can be obtained

Financial liabilitics may also be designated at FVTPL if 1 reliable cstimate of
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and when (a) the designation eliminates or significandy reduces an accounting mismatch which would
otherwise zlriRC, fbj a group of fAnancial liabilides are nmnﬂged and their ]31:;1'F(J1‘ln'.!!1t_‘v is evaluated o a
fair value basis, in accordance with a documented risk management strategy, or (¢} the financial labiliry
conrains one or more embedded derivatives which significantly modify the cash flaws requiced. Any
changes in fair value are recognized in profit or loss, except for changes in fair value arising from
changes in the Company's own credir risk, which are recognized in OCL Changes in fair value due to
changes in the Company's owa credit risk are nor subsequently reclassified to profir or lass upon
derecogniton or extnguishment of labilitics.

Other financial liabilities are accounted for at amortized cost. Interest expense is caleulared using the
effective interest rate method.

Dztermination of Fair Value
The fair value of a financial assct or ability is the price that would be received to sell an asset or paid o

transfer a liability in an orderly transaction between market participants in the principal or, in its absence,
the most advantageous market to which the Company has access ar the measurement dare. The

Company values instruments carrded at fair value using quoted marker prices,

where available. Unadjusted quoted market prices for identical instruments sepresenta Level 1 valuation,
When qumcd priccs are not available, the C()mpnuy maximizes the use of obscervable iu}:uls within
valuation madels. When all significant inputs are observable, the valuation s classificd as Level 2.

Valuations that requice the sigaificant use of unobservable inputs are considered Level 3.

In determining fair value for certain instruments or portfolios of ingtruments, valuaion adjustments or
reserves may be required to arrive at a more accurate representation of fair value. These adjustments may

include unobservable parameters or constraints on prices in inacive or illiquid markers.

Dearzcopnition of Financial Assets and Financial

A financial assetis derecognized when the conteactual rights to the cash flows from asset have expired,
or the Company transters the contracrual rights to recelve the cash flows from the financial assce, or has
assumed an obligndon to pay those cash flows to an independent third party, or the Company has
transferred substantially all the risles and rewards of ownership of that asset to an independent thicd-
party. Management determines whether substandally all the risks and rewards of ownership have been
transferred by quantitatively comparing the variability in cash flows before and afrer the wansfer. If he
vazability in cash flows remains significantly similar subsequent o the wansfer, the Company has
retained substantially all of the risks and rewards of ownership. On derecognition of a finaseial asser, the
difference between the carrying amount and the sum of (1) the considemtion received (ineluding any
new asset obtained less any new Lability assumed) and (b) the cumulative gain or loss that had been

recognized in OCI, is recognized in profic or loss.

A financial liability is derecognized when the obligation under the liability is discharged. eancelled or
expires. If an existing financial liability is replaced by another fom the same counterparty on
substantially different terms, or the terms of the existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition af a
new liability at fair value. The differencein the respective carrying amount of the existing liabiliy and the

new lability is recognized as 2 gain/loss in profit or loss.
Property and equipment

[tems of property and equipment are stated at cost less accumulared deprecianon (if any) wnd
impairment losses (if any). Cost includes expendirare thar is directly attiibutable t the acguisition of the

tems.

Subsequent costs are included n the asset’s carrymg amount or recognized as 1 separate asser, as
appropriate, only when it is probable that future economic bencfits associted with the item will fow 1o
the Company and the cost of the item can be measured reliably. Where such subsequent costs are
incurred to replace parrs and are capitalized, the carsying amount of replaced parts is derecognized. All
other repair and maintenance expenditures are charged to profit or loss during the year in which they ard
incurred.
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3.6

3.7

Depreciation on all items of property and equipment is ealculated using the reducing balance method,
accordance with the rates specified in note 5 to these financial statements and after taking into account
residual value, if material, Residual values and useful lives are reviewed and adjusted, if appropriate, ar
cach balance sheet date. Depreciation is charged on an asset from when the asset 15 available for use

until the asset is disposed of)

Intangible assets

Intangible assets with indefinite useful lives, including T'rading Righr Eantdement Cernficare (TR,
are stated at cost less accumulated impairment losses, if any. An intangible asset 3 congidered as having
an indefinite useful life when, based on an analysts of all relevant facrors, there is no foreseeable limir tn
the period over which the asset is expected to generare net cash inflows for the Company. An inrangible
asset with an indefinite useful life is not amortized. IMowever, it i3 tested for impatrment at cach balanee
sheet date or whenever there s an indicarion that the asset may be impaired. Gains or losses on disposal
of intangible assets, if any, are recognized in the profit and loss account during the year in which the

assets are disposed ol

Investment property

Property that is held for long-term rental vields or for capitl appreciation or for both (but not for sale in
the ordinary course of business), used in the supply of services or for administrative purposes is
clssified as investment property. Tnvestment property is initally measured at its cost, including relared

transaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that furure
cconomic benefits associated with the expenditure will flow to the Company and the cost of the item
can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When

part of an investment property is replaced, the carrying amount of the ceplaced parr is derecognined.

For the purpose nf’subscqucm measurement, the (:lunp;lnv determines with sufficient L'ulgul'.u:'i[_\' the fair

value of the items of investment property based on available active marker prices, adjusted, if necessary,
for any difference in the nature, location or conditdon of the specific asser. Valuations wherever needed
are performed as of the reporting date by professional valuers who hold recognized and eclevant
professional qualifications and have recenr experience in the locarion and cateoory of the investment
property being valued. These valuations form the basis for rthe carrying amounts in the financial

starements,

The fair value of investment property does not reflecr furure capital expendirure that will improve or
enhance the property and does not reflect the related furure benefirs from this furure expenditure other
than those a rational market participant would take into account when determining the value of the

property. Changes in fair values are recognized in the prafit and loss account
Offsctting of financial assets and liabilities

Financial assets and liabilities are offset {and the net amount is reported in the financial statements)
when the Company has a legally enforceable right to offser the recopnized amounts and the Company
intends to cither scttle on a net basis or to realize the assets and setde the habilities sinultancously.
When financial assets and financial liabilities are offset in the sttement of financial position, the related
income and expense irems are also offeet in the statement of income, unless specifically prohibired by an
applicable accounting standard.

Investment in associates

SsLmencs

Associates arc all entities over which the Company has significant influence bur nor conteal. Inve
in associates where the Company has significant influence are accounted for using the equity method of
accounting. Under the equity method of accounting, investments in associates are inirially recognized at

cost and the carrying amount of investment 1s increased or decreased to recognize the Company's share

of the associate's post-acquisition profits or losses in income, and its share of the post-acquisition
movement in reserves is recognized in other comprehensive income.
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Impairment

Financial assets

The Company applics a three-stage approach 1o measure allowance for credir losses, using an expected
credit loss approach as required vnder IFRS 9, for financial assets measured ar amortised cast, 1he
Company's expected credic loss impairment model refleets the present value of all eash shoetfalls relared
to default events, either over the following twelve months, or over the expected life of a financial
mstrument, depending on credit deterioration from incepton. The allowance / provision for credis
losses reflects an unbiased, probabiliry-weighted outconies which considers mul tiple scenarios based on
reasonable and supportable forecasts.

Where there has not been a significant decrease in eredic risk sinee wninal re oguitnon of a financial

instrument, an wmount equal to 12 months expected ceedit loss is recorded. The expecred credie logs 1s
computed using a probability of default occurring over the next 12 months. For those instrumenrs with
a remaining marurity of less than 12 months, a probability of default corresponding o the remaining

term to marrity is used.

When a financial inscroment experiences a significant increase in credit risk subsequent to origination bue
is not considered to be 1n defauls, or when a financial instrument is constdered to be m o
credit loss 15 computed based on lifetime expected credit losses.

ault, expected

When determining whether the credit risk of a financial asser has inereased significanly sinee imnal
recognition, and when estimating expected eredic losses, the Company constders reasnnable and
supportable informadon that is relevant and available withour undue effort or cost. This includes both
L]uuntiluti\'u and L]Ltaﬁtali.\fc information and analysis, based on the (:t:m[x;u]y'.\: histoneal experience and
mnformed credit assessments, including forward-looking mformaten.

Forward-looking informaton includes reasonable and supportable forecasts of furure events and

economic conditions. These include macro-cconomic information, which may be reflected through
qualitative adjustments or overlays. The estimadon and application of forward-looking informarion may
reguire significant judgment,

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the agsers, The gross carrying amount of a financial asset is written off when the Company
has no reasonable expectation of recovering a financial asset in its enticety or a portion thereof. The
Company males this assessment on an mdividual asser basis, afrer considerarion af multiple historical
and forward-looking factors. Financial assets that are writren off may still be sulyjeer to entorcement
activities in order to comply with the Company's processes and procedures for recovery of amounts due.

Non-financial assets
The carrying amounts of non-financial assets are assessed ar each reporting date 1o ascermain whether

there s any indicadon of impairment. If such an indication exists, the asset's recoverable amount -
defined as the higher of the asset's fair value less costs of disposal and the asset’s value-in-use (present
value of estimared furure cash flows using a1 pre-tax discount rate thar reflects current market
assessments of the dme value of money and asscr=specific sk - is estmated to determine the exient of

the tmpatrment loss.

For the purpose of assessing impairment, assets are grouped inta cash-generating units: the lowest lev

tor which there are separately idendfible cash flows,

Taxation

Current

Prowision for current taxation is based on taxable income for the year determined in accordance with the
prevailing law for raxaton of income. The charge for current tax is caleulated using rates enacted or
substantively enacted at the reporting date, and takes o account tax eredirs, exemptions and rebates
'd\r".lii'dblu, if any. The C]'IFIl'gC for current tax also includes adjustments, where necessary, relanng o ]'Jl‘ii)l'

years which arise from assessments framed / finalized during the year.
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3.15

3.16

Deferred

Deforred tax is rccugﬂizcd usialg the balance sheer lability method in tespect of temporary differences
arising from differences between the carryng amounts of assets and liabiliics used for fmancial
reporting purposes and amounts used for taxadon purposes. Deferred tax s caleulated using rares that
are expected to apply to the period when the differences reverse based on tax rates that have been
enacted or substantively enacted by the balance sheer date. In this regard the effecrs on deferred raxation
on the portion of income expected to be subject to final tax regime 18 adjusted in acenrdance with the

requirements of Accounting Technical Release-27 of the lustitute of Chartered Accountants of Pakistan.

Dreferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is
recogmized only to the extent that it is probable that future taxable profits will be available against which
the asset can be utilized. Deferred tax asset is reduced to the extent that it is no longer probable thar the
relared tax benefirs will be realized.

Deferred tax 1s charged or credited 1o the income statement, exeept i the case of irems eredited or
charged to comprehensive income or equity, in which case it is included in comprehensive income or

equity.

Cash and cash equivalents

Cash and cash equivalents are carried at cost and tnclude cash in hand, balanees with banks in current
and deposit accounts, stamps in hand, other short-term highly hguid investments wich original matarities
of less than three months and short-term running finances.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly atteibutable cost, i any, and
subsequently measured at amortized cost using the effective interest method. They are elassified as
current if payment is due within rwelve montbs of the reporting date, and as non-current otherwise,

Provisions

Provisions are recognived when the Company has a present legal or constructive obligation s o result of
past events, it 15 probable that an outflow of resources embodying economic benefits will be required o
sertle the obligation and a reliable estimate of the obligation can be made. The amount recognived
represents the best estimate of the expenditure required 1o setile the obligaton ar the balinee sheer date,

Provisions are reviewed at cach balance sheet date and adjusted o reflecr the current best estimate,
Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are
disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reporting date.
Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the
extent of borrowing costs thatare directly attriburable to the acquisition, construction or production of a
qualifying assct. Such borrowing costs. if any, are capitalized as past of the cost of the relevant asset.

Fiduciary assets

Assets held m trust or in a fiduciary capacity by the Company are nor treated as

sets of the Company.
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3.18

3.19

3.20

3.21

Revenue recognition

Revenue is recognized to the extent that it is probable that cconomic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideranon recetved or recervable, net of any diveer expenses. Revenue 1 recognized on the fr Mlonwing,

basis:
= Brokerage and commussion income is recognized when brokerage services are rendered.

- Dividend income is recognized when the right to receive the dividend is established.

- Return on deposits is recognized using the effective interest method.

- Income on fixed rerm investments is recognized using the effective interest method.

= Gains / (losses) arising on sale of investments are included in the profit and loss account in

the period in which they arise.

- Unrealized capital gains / (losses) arising from marking to marker financial ay

included in profit and loss (for assets measured at FYTPL) ar OCI (for

isc.

IFVOCT) during the period in which they ¢

- Income / profit an exposure deposits is recognized using the effective interest cate,
Foreign currency transactions

Monetary assets and liabilities in forcign currencies ace translated into functional currency ar the rates of
exchange prevailing at the balance sheer dare. Transactions in forcign currencies are translated into
funcrional currency at the rates of exchange prevailing on the dates of the wansactions. Foreign exchange

gams and losses resultng from the setdement of such wansacdons and from tanslation ar year-end

exchange rates of monetary assets and labilites denominated in foreign currencies are recognized in

income.
Functional and presentation currency

Items included i the financial statements are measured using the curreney of the primary economic
environment in which the Company operares. The financial statements are presented in Pakistani Rupee,
which is the Company's functional and presentation currency.

Derivative financial

Derivative financial instruments are recognized at their fair value on the date on which o dedvative
contract 1§ entered into. Subsequently, any changes in fair values ardsing on macking o marker of these
instruments are taken to the profit and loss account.

Related party transactions

All transactions involving related parties adsing 1 the normal course of business are conducted and

recorded at rates that are not less than market,




4 TRANSITION TO IFRS 9

The Company's transitdon ta IFRS 9, with an effective transition date of July 1, 2018, did not cesult in any

guantitative remeasurement or reclassification adjustments in the starement of financial position. Qualittively,

the classificaton of financial assets changed, as described below, whereas the classification of financial liabilides

was unchanged. As well, the difference between the closing impurment allowance for fnancial assers in

accordance with TAS 39 was not significantly different from the opening impairment allowance under 1FRS 9,

The following table presents the impact from the transition to IFRS 9 on the Sratement of Tinancial Position at

transition date, July 1, 2018,

Arat July 1, 2018

TAS 39 IFRS 9
Financial statement line itewr Measueerment  Canryng amonnd | Carrying amount Measirement FSLt
(“FSLI") bests Desir

Cash and bank balances Amortized cost 15,670,411 15,670,411 Amornzed cost

Cash and bank balanc
Short-term investments FVTPL 32 503 498 32503498 FVIPL Short-term nvestmen
Trade debts Amortzed cost 239,636 239,636 Amortzed cost Trade debrs
Depaosits, prepayments and Amortzed cost 56,526 536,526 Amortized cost Deposits, prepayment
other receivables and other receivables
Long-term investments AFS 15,259,068 15,259,068 FVQCI Long-term Investment
Long-term deposits Amartized cost 500,000 500,000 Amortized cost Long-term deposits




Deseription

Cost

Balance as at July 01,2017
Additions during the year
Transfers / Disposals / Write-offs
Balance 4s ar June 30, 2018

Balance as at July 01,2018
Additions during the year
Balance as at June 30, 2019

Depreciation

Balance as at July 01, 2017
Charge fur the year
Disposals / Write-offs
Balance as at June 30, 2018

Balance as at July 01, 2018
Charge for the vear
Balunce as at June 30, 2019

Depreciation Rate

Written down value as at June
30, 2019

Written down value as ar June
30, 2018

Building on

Electric

Computer Furniture and

Leasehaold Birsiiaisai Hiitnans fisctr Vehicles Tatal
]_,-.;nd ql.ll[!i 1en C]'ll [1 en iIXture
Rupees
12,500,000 241,780 - 52,160 22250927 15,019 807
- 11,050 s = 11,050
12,500,000 252 830 - 52,160 22250927 1503097
12,300,000 252,830 - 52,160 2,225 927 15,030,917
- = 34,150 - - 34,150
12,500,000 252,830 34,150 52,160 2,225,927 15,005.067
5,015,788 118,616 3 30,585 1,420,557 0,503,540
374,211 13,421 - 2,157 161,074 5501864
5,389,099 132,037 22743 1,581,631 T30 40
5,389,999 132,037 - 32,743 1,581,631 7,136,409
355,500 12,079 5,154 1,942 128,859 503,534
5,745,499 144,117 5,154 34,684 1,710,490 7,039,943
3% 1% 3 10% 20%
6,754,501 108,713 28,996 17,476 515,437 7,425,124
710,001 120,793 . 19417 (44,206 LT SO




6 INTANGIBLE ASSETS Nt 2019 2018
Rupees FRupees
Trading Rights Enatlement Certificate ("TREC") 6.1 2,500,000 5,000,000
Accounting software 13,994 19,994
2.513.994 5,019,994
Impairment 6.2 {2,500,000)
2513994 2519994

6.1  Pursuant to the Stock Exchange (Corporatzation, Demutualization and Integration) Act, 2012, srock exchanges

operating as guarantee limited companies were converted to public limited companies. Ownership ddghrs in
exchanges were segregated from the right to tmde on an exchange. As a resule of such dermurualization and
corporatization, the Company received shares of the relevant exchange and a Trading Righrs Dntitlemen
Certificate ("TREC") against its membership card.
The TREC has been recorded as an indefinire-life intangible asset pursuant to the provisions and requirements
of TAS 38. As the TREC is not a commonly tradable instrument, the value approved by the Board of Direciors
of the Pakistan Stock Exchange Limited ("PSX") post-munalization was used as the inital value of the
mrangible. The TREC, which has been pledged with the PSX to meet Base Minimum Capial ("BMC")
requirements, is asscssed for impairment in accordance with relevant approved accounting standards.

6.2 Vide its notce dated November 10, 2017, the PSX revised the notional value of the TREC to PR 2.5 million.
As a result, the Company recognized an impairment loss on the TREC in the amount of PKR 2.5 million in
fiscal 2018.

LONG-TERM INVESTMENTS Note 2019 2018
Rupees Rupees
Investments at fair value through OCI
LSE Financial Services Limited (unguoted) - at fair value 74 15259 068 14,887,719
Adjustment for remeasurement to [air value 3,899,165 371,549
19,158,233 15,259,068

7.1 Asaresult of the demutualization and corporatization of stock exchanges as detailed in note 6.1, the Company
received 843,975 shares of LSE Financial Services Limited. Of these, 60% (506,385 shares) were held in 2
separate Central Depository Company Limited ("CDC") sub-account, blocked untl they are sold ro straregic
investors, financial institutions and/or the general public. The remaining shares (40% of total, or 337,590
shares) were allatted to the Company.

These shares are neither listed on any exchange nor are they actively traded. As a resule, fair value has been
estimated by reference to the latest break-up or net asset value per share of these shares notified by LSE
Financial Services Limired (PKR 22.7 / per share, compared to PKR 18.08 / per share as at June 30, 2018).
Remeasurement to fair value resulted in a gain of PKR 3,899,165 (2018: PKR 371,349).
LONG-TERM DEPOSITS Note 2019 2018
Rupees Rupees
Central Depository Company Limited 100,000 100,000
National Clearing Company of Pakistan Limited ‘ 400,000 400,000

500,000 500,000
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TRADE DEBTS Note 2019 2018

Rupees Rupees
Considered good 27 432 288 239,636
Considered doubrful 298,534 219,835
730,822 459,471
Less: Provision for doubtful debts 8.2 298,334 219,855
432,288 239,636

9.1 The Company holds client-owned securties with 2 total fair value of PKR 25,654,844 (2018: PKR 4,330,415) 25
collateral against trade debts. Refer to note 3.8 for details around the Company's methedology for compuring
estmated credit losses under the expected loss model under IFRS 9.

Trade debts do notinclude any related party receivables.

9.2 Movement in provision against trade debts is as under:

Opening balance (as at July 1) 219,535 282,962
Charged to profit and loss during the year 78,699 63,127
298,534 219,835

Amounts written off during the year

Closing balance (as at June 30) 298,534 219,835

TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES

Dividend Receivable - 56,526
Saving A/C Profit Reccivable 80,460
NCSS Receivable 79,021 g
165,481 506,526
INCOME TAX REFUNDABLE Note 2019 2018
Rupees Rupees
Opening balance (as at July 1) 2,298,617 2,944 430
Add: Current year additions 485,032 52,781
2.783,649 2,997,220
Less: Adjustment against provision for taxation 5,841 698,603
Balance at the end of the year 2,777,808 2.298,617
SHORT TERM INVESTMENTS Note 2019 2018
Rupees Rupees

Investments at fair value through profit or loss

Investments in listed securities 22.968,827 32503493

22,968,827 32,503,498




13 CASH AND BANK BALANCES

Cash in hand

Cash at bank
Current accounts

Savings accounts

Note 2019 2018
Rupees Rupees
22217 33,650
13.1 4,103,137 3,269,614

11,539,685

12,347,141

15,665,038

15,670,411

13.1 Cash ar bank includes customers' assets in the amount of PIKR 3,749 281 (2018: 3,125,708) held in designated

bank accounts.

14 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Note 2019 2018
Rupees Rupees
14.1 Authorized capital
1,000,000 (2018: 1,000,000} ordinary shares of PRKR 100 each. 100,000,000 100,000,000
14.2 Issued, subscribed and paid-up share capital
1,000,000 (2018: 1,000,000) ordinary shares of PKR 100/-
each, 1ssued for cash LOD.000,000 100G 00,000
100,000,000 100,000,000
14.3 Sharcholders holding 5% or more of total shareholding
Number of Shares Percentage
2019 2018 2019 2018
Humayun Shahzada 550,000 530,000 55% 55%
Muhammad Gulzar Sheikh 250,000 250,000 25% 25%
Pervez Ahmed Sheikh 200,000 200,000 20% 20%
15 TRADE AND OTHER PAYABLES Note 2019 2018
Rupees Rupecs
Trade creditors 51 3379753 2 961,683
Auditor's remuneration payable 258,000 250,000
Other payables 331,899 270.640
3,969,651 3,482,322
151 This includes PKR 916,908 due to zelated parties,
16 PROVISION FOR TAXATION Note 2019 2018
Rupees Rupees
Balance at the beginning of the year 5.841 724 044
Add: Current Year Provision 396,149 3,841
401,990 729,885
Less: Adjustment apainst advance tax (5,841) (724,044)
Balance at the end of the year 396,149 5,841

17 CONTINGENCIES AND COMMITMENTS

17.1  There are no contingencies or conumitments of the Company as at June 30, 2019 (2018: Nil).
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OPERATING REVENUE Note 2019 2018
Rupees Rupees
Brokerage income 415,631 406,590
Dividend income 2,428,071 2,002,676
2,844,601 3,309 266
OPERATING & ADMINISTRATIVE EXPENSES Note 2019 2018
Rupeces Rupees
Staff salaries, allowances and other benefits 1,089,450 1,037 450
Director's remunerarion 1,920,000 1,680,000
Travelling and conveyance 41,730 20431
Vehicle running and maintenance 234,555 206,140
Printing and stationery 25,052 2% 544
Telephone and postage 33,435 34,71
Electricity charges 104,540 59,983
Rent, rates, taxes and renewals 61,049 93,573
Tnsurance 4,843 5,599
Legal and professional charges 30,250 65 400
Enterrainment expenscs 66,250 33,66
Impairment loss on TREC - 2,500,000
1.1 charges 115,423 274,131
PSX charges 138,842
Fee and s'ubscriiuic'm 78,200 26,383
CDC & NCCPL Charges 161,741 -
Miscellancous expenses 24,938 43,243
Chasge for doubtful accounts 78,699
Bad debits 270,194
Auditors' remuneration 19.1 258,000 257,200
Amaorrization 6,000 8,560
Depreciation 2] 503,334 550,864
5,246,775 6,969,872
19.1.  Auditor's remuneration
Staturory audir 250,000 250,000
Certifications aud other charges 8,000 7,200
258,000 257,300
FINANCIAL CHARGES Note 2{19 2018
Rupees Rupees ‘
Bank and other charges 4886 3424
4,886 3,424
OTHER INCOME / LOSSES Note 2019 2018
Rupees Rupees '
Miscellaneous income - 74,895
Profir on bank balances 884,549 442,755
554,849 317,648
TAXATION Note 2019 2018
Rupees Rupees "
Current tx expense / (income)
for the year 396,149 414,791
prior years \ - 25,441
\ 396,149 389 350)

The tax provision made in the financial statements is considered suficient.
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EARNINGS PER SHARE

Basic carnings per share is caleulated by dividing profit afier tx for the year by the weighted average number

outstanding during the period, as follows:

Profit / (loss) after taxation, attributable to ordinary shareholders

Weighred average number of ordinary shares in issue during the year

Famings per share

of shares

2019 2ns
Rupees Hupees
(9,602,001) (5,725,010}
1,000,000 1,000,040
(9.60) (5.73)

No figure for diluted earnings per share has been presented as the Company has not issued any dilutive instruments

carrying options which would have an impaer on earnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The agprepate amounts charged in the financial smatements for remuneration, including benefirs, to the chicf cxecutive,

directors and executives of the Company as per the terms of their employment are as follows:

Chief Executive Officer
Directors

2019 2018
Remuneration #of Remunerarion #oaf
PErsons plrsons
SGI0,000 1 440,000 |
Q60,000 H BN |




FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS
Non-current assets
Long term deposits

Long term investment

Current assets
Shortterm investments
Trade debts - net
Deposits, prepayments and other recervables

Cash and bank balances

LIABILITIES
Current liabilities
Trade and other payables

ASSETS
Non-current assets
Long-term deposits

Long term investment

Current assets
Short-term investments
Trade debts - net
Deposits, prepayments and other receivables
Cash and bank balances

LIABILITIES
Current habilities

Trade and other payables

2019
ARBERERE iy FVTPL Total
cost
Rupees
500,000 2 500,000
- 19,158,233 - 19,158,233
i 22,696,072 22,696,072
432 288 “ 2 432,288
165,481 - e 165,481
15,665,038 - Z 15,665,038
3,961,651 - - 3,961,651
2018
Amortized
FVOCI EVIPL Total
cost
Rupees

500,000 - - 500,000
- 15,259,068 : 15,259,068
- - 32,503,498 32,503,498
239.636 = = 239,636
56,526 - = 56,526
15,670,411 - 2 15,670,411
3,482,323 = 3,482,323
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FINANCIAL RISK MANAGEMENT

26,1 Risk management framework

ment and oversight of the Company's nsk management

The Discctor / Chief Executive has overall responsibility for the establi
s, which are monitored and

framewaork. He is also responsible for developing and momitonng the Company'’s risk management polic
ed for effectivencss throughout the vear. The Company's dsk management policies ave esmblished o sdenrify and analyze the
faced by the Company, to set pppropeiate risk Lmits and to establish internal control over Through its training and

management standands and procedures, the Company aims o devilopa disciplined and consteuctive conteol environment in which

all employees undeestand their roles and obli

The Company's activitics are exposed to a vanety of financial osks: marker risk, eeedit dsk and liquidity osk. The Company has
established adequate procedures to manage cach of these rsks as explained below.

26.2 Market nisk

Market risk is the sk that the value of fmancial instruments may fluctuate as a cesult of changes in market interest rates, changes in
uer of the mstruments, change in market senbiments, speculative activities, supply and demand of secudties

the eredit rating of the
and/ar changes in liquidity in the maret

Maeket gisk comprises of three types of rish: currency nisk, interest mee risk i olber price sk
3021 Currency risk

Currency nsk mainly arises whene recel
Company is not exposed to major foreign exchange dsk

ables and payables exist due 1o transactions with foreign undertakings. The

in this respect.

30.2.2 Interest rute risk
Yield risk is the risk of decline in earnings due to adverse movements of the yield curve. Interest ruie nisk is the risk that
the value of the fimancial instruments will fuctuate due to changes in market interest rates. Sensiciviry o interest / mrk-
up rage tsk anses from mismatches or gaps in the amouns of interest / mark-up based assets and Labilives thar muture
of wprice in & given period. The Company manages this nisk by matching the maturity / repricing of financial assets
and liabilities through appropriate policies.

30.2.2 Price risk
Price disk s the risk that the faic value of financial instruments will Muetuare as 2 sesule of chang
whuther such changes are due 1o factors speeifie r individual finanenl mstruments Gocluding fciors specific o ssuers
of such nstruments) or due to macroeconomic or ather factor affecting simidar financial inseruments being traded in the

i raarket prices,

market.

The Company is exposed to price dsk in respect of investments carried at fair value (whether as available-f
investments or as instruments at fair value through profit or loss). Such price cisk comprises both the sk that price of
individual equity investments will fluctuate and the risk that there will he an indes-wide movement in prices. Measures
takin by the Company to monitor, manage and mingate price risk include daily monitoring of movemenis in stack
100 index) as well as of the corelation between the Company's imvestment portfolio wich

-sale

indexes (such as the KSI:
stock indexes,

26.3 Credit nsk

Credit gisk is the risk that one pacty to a financial instrument will fil to discharge in obligation and cause the other pazty w incur a
financial loss. Concentration of eredit visk arises when a number of counterpaics are &
similar economic features that would cause their ability o meet contractual obligations ta be similasly affected by ching

Kindicate the relarive sensitivity of the Compa

activities or have

sed i similar busine:

Ly i

"5 pufamn.ﬂ.;v‘c

ceonomic, political, or othee conditons. Concenteanions of credi
to developments affecting a particular indust

Credit risk of the Company arises from deposits with bhanks and financial institutions, teade debis, loans and advances
investments and ather recenvables. The earrying amount of fnancial assers represents the masimum credit exposure, although this
maximum is 2 theoretical formulation as the Company frequency holds collareral against potential credit Insses

Measures taken by management to manage and mitigate eredit risk include:

- Development of and compliance with tisk management, investment and opemtional pelicies / suidelines (including guidelines in
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respect of entering inta financial contracts);

- Assygmment of teading limits to chents in aceordanee with their net worth;

- Collection / maintenance of sufficient and proper margins from clients;

= Inital and ongoing chient due diligence procedures, wheee chients' financial position, past expenence and other Tactors are

\Inn:i]ldl_'n:d,'

- Collecnion and mamtenance of collateral if, as and when deemed necessary and appropriate;

- Diversification of chent and investmenss portfolios; and

- Eng;\gcrmnt with ctcdirworrh}' 4 high eredit cal:ing parrjes such as banks, clcminp; houscs and stock cxchan;:es.

is, ancd provides

The Company continually monitars the quality of its debtar portfolio, both on an individual and portfolio ba
credit Iosses after considering the age of receivables, nature / quanium of collateral and debtor-speeific factoes (sueh as
credinworthiness and repayment capacity ).

The: carrying amount of financial assets, which represents the maximum credit exposure belore considention of collateral and

counterparty creditworthiness, is as specified belows

2019 2018
Long teem investments 19,158,233 13,239 168
Long teem deposits SIM 000 5001 0M1
Trade debts - net 432,288 239,030
Deposits, prepayments and other receivables 165,481 56,526
Shott term investments 22,968,827 3,408

43,224 828 48,358,728

Liguidity risk is the risk thar the Company will not be able to mect its financial abligations, sertled by delivering cash or another
financial asset, as they fall due. Prudent liquidity risk management requires the maintenance of sulficient eash andd marketalle
securities, the availability of adequate funds through eommatied eredit Raelitics and the nbi]k:' 1w close out market pos{l:inm dug w the
dynamic nature of the business and the industry it operates in. The Company [inances its operations through equiry and, as and when
necessary, borrowmgs, with 2 view to mantaining an appropriate mix between vatious sources of financing.

The table below classifies the Company's finaneial liabilities into relevant maturity groupings based on the time to contrictual
maturity date, as at the balance sheet date. The amounts in the table are contractual undiscounted cash flows.

As at Junc 30, 2019

Financial liabilities Carrying hin one More than one
amount )-'e'.{l' rcil T
Trade and other payables 3,969,651 3969651
Total 3,969,651 3,969,651 -
Asg ar June 30, 2018
Financial habilitics Carrying Within one  Muore than one
amount year year
Trade and ather payables 3482522 3,482,322 -
Taotal 3,482,322 3,482,322 -

The Company does not expect that the timing or quantum of cash flows outlinad in the table above will change significantly, snd as a
resulr expects to be able to fulfill is obligations as they come due

CAPITAL RISK MANAGEMENT

he Company is able 1o eantinue as a going concern o that it can

The Company's objective in managing capital i to omsure th
contmue to provide adequate returns to shareholders and bene
to reduce the cost of capital. As well, the Company has te comply with capital requirements
(Licensing and Operations) Regulations, 2016 (as well as other relevant directives from segulanng bodies ssued from time to time),

s to other stakeholders, and to maintuin an optimal capital structire

as speafied under the Securitios Brokers

Consi

future investment n.-qu{n.-mn:n 5.

stent with industry practice, the Company manages its capital risk by monitoring is debt levels and liquid assets, keeping in view

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value 1s the amount that would be received on the sale of an asset or paid on teansfer of a liability in 20 ordedy teansaction
rying values and Fair value

estimates. Undedying the definition of fair value is the presumprion thar the Campany is 2 going concern without any ntention or

between market participants ar the measurement date. Consequently, differences can asise betwee

requirement to mitedially curail the scale of its operations ce w undertake a transaction on adverse lerms,

Various judgmunts and estimates are macke i deteemuning the fue value of Gnancial inscruments that are recognized and measured at



fair value in the Campany’s fimancial statements. To provide an ndieation about the reliability of inputs vsed i detesmining, Gaie

value, financial instruments have been dassilied it three leve

level fallosws the talle,

Recurring FV Measurement - June 30, 2019 Level I Lewvel IT Level IT1
Long-term investment - at FVOCT = 19,158,233
Short-term investments - at FVTPL 22 968,827 =
Recumring FV Measurcment as at June 30, 2018 Level I Level IT Level I11
Long-term investment - available-for-sale 1] 15,259,068
At fair value through profivand loss 32,503,498 =

follows:

In the fair value hierarchy in the precedimg table, inputs and valuauon techogques ace

- Level 1: Quoted marker price (unadjusted) in an active macket

- Level 2: Valuation technigues based on obscrvable inputs

- Level 3: Valuation technigques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs nat based on observable dat

There were no transferes into or out of Level 1 measurements.

,as presenbed under accounting seandads. An explanavon of each

Total

19,158,233
22,968,827

Tatal

15,259,068
32,505,498
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RELATED PARTY TRANSACTIONS
The related parties of the Company comprise of sharcholders/ directors, key management persannel,
entirics with common sharcholding, enritics over which the direcrors are able to exercise influence and

entitics under common directorship. Transactions with related parties and the balances outstanding at

year end are disclosed in the respective notes to the financial statements.
EVENTS AFTER REPORTING PERIOD

INo events oceurred after the reporting period that would require adjustment or disclosure in the
financial statements,

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 5 (2018: 6. Average number of employees was 5
(2018: 6)

RE-CLASSIFICATION AND RE-ARRANGEMENTS
Corresponding figures have been reclassified and re-arranged wherever necessary to reflect maore

appropriate presentation of events and transactions for the purpose of comparison, and in oeder to
improve complianee with disclosure requirements,

2019
CAPITAL ADEQUACY Rupees
Tatal Assets 331 71,606,792
Lesr: Total 1 salifetrers 4,365,800
Lesw: Revaluation Resorves (created upon revaluation of fesced atiets) -
Capital Adequacy Level 67,240,992

While determining the value of the total assets of the Company, the notional value as at June 30, 2019
of the TREC held by the Company has been considered.

GENERAL
Amounts have been rounded off to the nearest tupee, unless otherwise srated.
AUTHORIZATION

These financial statements were authorized for issue on October 2, 2019 by the Board of Direcrors of
the Company.

Hitmbifus Lpl puctn. r\)z,‘(\ Y25

Chief Executive Dircctar



