GPH SECURITIES (PVT) LTD

Trading Right Entitlement Certificate (TREC) Holder-PS5X/262
Pakistan Stock Exchange Limited

DIRECTOR’S REPORT

On behalf of the Board of Directors of “GPH SECURITIES (PRIVATE) LIMITED” (the
company), | am pleased to present Director’s Report, the Audited Financial Statements and Auditor’s
Repaort for the year ended June 30, 2022.

Pakistan experienced the most unpredictable year in terms of Political uncertainty, unprecedented
floods in the history of the country and massive economic turmoil. GPH Becurities (Pvi) Limited
being a part of country’s financial infrastructure also felt the economic shocks of the challenging
fiscal vear. Pakistan Stock Exchange Limited (PSX) continued to be hit adversely even though the
gountry had began to recover from COVID-19 but the economic turmoil in the shape of possible
Pakistan’s financial default and then harsh IMF conditions of higher energy cost and higher interest
rates had a massive negative on the exchange and the industry as a whole.

GPH Securities (Pvt) Limited’s revenue in the shape of Dividends from investments in market
securities show some improvement, but the lack of clients market participation due to horrid market
conditions and low customer confidence resulted in lower brokerage income. PSX indices continued
to witness downward trends and hence resulting in Capital Loss for investments made in Market
Securities. Massive hike in interest rate due to tight monetary policy decreased market participation
and hence investors moved away from PSX to other investment avenues. Management of the
company deserves huge credit for keeping the expenses in line with previous year’s spending even
when the country is going through a huge inflationary period.

Pakistan’s exclusion from the FATF’'s Grey List is the result of great efforts made by the Financial
Institutions of Pakistan including GPH Securities (Pvt) Limited. The Company and its management is
committed to keep implementing the regulatory requirements set forth by the SECP and the
Exchange; along with sincere efforts being made to abide by the Anti-Money Laundering and Counter
Financing of Terrorism regulations set by SECP in business activities and in light of the National
Internal Risk Assessment Report, 2019 and the Anti-Money Laundering and Countering Terror
Financing Regulations 2020.

Future outlook:

GPH Securities (Pvt) Limited’s management is not optimistic about the future Economic situation of
the country; the drastic increase in interest rates with high prevailing inflation and higher cost of
running businesses will have negative impact on the capital market. New strict IMF program means
cnergy cost is expected to rise which will negatively impact the businesses. Uncertain Political
environment amongst the major political parties and state institutions continues to create uncertainty
among the local and foreign investors with respect to the long ferm sustainability of investments,
Regulatory pressures along with high rate of taxation continue to burden the company’s operations. A/
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However, despite both the macro and micro level challenges pertaining to the Capital Market,
infrastructural projects in line with CPEC that are near completion offer huge hope for economic
growth in terms of Industrial expansion, improved infrastructure and global connectivity. Pakistan has
taken concrete steps to overcome the deficiencies identified by the FATF, and now when Pakistan has
exited the FATF’s Grey List we are hopeful it will attract new forms of foreign investments. An
economically and politically stable Pakistan will provide a vibrant and mature Pakistan Stock
Exchange (F5X).

Profit Appropriations:

No dividend was declared by the company and no other appropriation was made by the company.

Acknowledgement:

In the end we would like to thanks and appreciate the cooperation and dedication of the company’s
execulive and stall dedicated in the smooth management of company’s affairs.

Abstract of Directors Statement of Interest (Mr. Humavun Shahzada):

"1 also bring into the notice of the board as the matter of increase in mine salary is in mine interest
therefore I will not take part in the proceedings of the said matter as per the provisions of the
Companies Ordinance 1984.”

Abstract of Directors Statement of Interest . Pervez Ahmed Sheikh):

"I also bring into the notice of the board as the matter of increase in mine salary is in mine interest
therefore I will not take part in the proce¢dings of the said matter as per the provisions of the
Companies Ordinance 1984."

On behalf of the board
" / i
- Humim SLok. :M,,
E\ PR/ =
Lahore. T~ Humayun Shahzada
October 26, 2022, S = Chief Executive Officer
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INDEPENDENT AUDITORS® REPORT
To the members GPH SECURITIES (PVT.) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of GPH SECURITIES (PVT.) LIMITED
(the Company), which comprise the statement of financial position as at Junc 30, 2022, the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state’ that we have obtaned all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audi.

In cur opinion and to the best of our informaton and according to the explanations given to us,
the: spatement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporing
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(NIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2022 and of the profit, other comprehensive income, the
changes in equiry and its cash flows for the year then ended.

Basis for Opinion

We conducred our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Respomsibilities for the Awdit of the Uinandal Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accowntants as adopted by the Institute of Chartered
Aceountants of Pakistan (the Code) and we have fulfilled our other ethical tesponsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than The Financial Statements and Auditor’s Report Thercon
Management is responsible for the other information. The other information comprises the
mformation included in the Annual Report, but does not include the financial staterments and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and wi do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility 15 to read the other

nformation and, in doing so, consider whether the other information is materially inconsisten
with the financial statements or our knowledge obtained in the audit or otherwise appeats to be

A MEMBER OF [ECnet. ANETWORK OF INDEPENDENT ACCOUNTING FIRMS
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materially misstated. If, based on the work we have performed, we conclude that there is a
material musstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requitements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from marterial misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accountng unless management either intends to liquidate
the Company or to cease opetations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial LCPOTNg process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whele are free from material misstatement, whether due to fraud or crror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from faud or ersor
and are considered material if, individually or in the aggregate, they could reasonably be expected
-to influence the cconomic decisions of usets taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a marerial misstatement resulting from fraud is higher than for one restlting
from error, as fraud may involve collusion, forgery, mtentional omissions, misrepresentations,
ot the averride of internal control.

* Obmuin an understanding of internal control relevant to the audit in order to design audit
procedures that are approprate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

* livalyate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
confie as u going concern. If we conclude that 2 material UNCErtainty exists, we are required



IECNET S. K855

Chartered Accountanis

to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

¢ [valuate the overall presentation, structure and content of the financial statements, includjng
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant andit findings, including any significant deficiencies in
mternal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017)Y;

b} The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
retuens;

¢) Investrnents made; expenditure incurred and guarantees extended dus:ing the year were
for the purpose of the Company’s busmess;

d) No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

e} Lhe Company was in compliance with the requirement of section 78 of the Secutitics Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepared.

‘The engagement partner on the audit resulting in this independent auditor’s report is Mr.
Muhammad Aslam Khan.

;“e.mL
C C el 'Q:.?‘/
IECnet S.E.5.5.5, o
Chartered Accountants
Lahore

Date:  October 26, 2022
UDIN: AR202210218n6d13ywXS
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GPH SECURITIES (PVT.) LIMITED
Statement of Financial Position
s at 30 June, 2022

ASSETS Moy
MNon-current assets
Property and equipinent
Intangible assets

Long term investments

- (= SRS

Long term deposies

Current asscts

Trade Debrs-net g
Prepayments & advances o
Short tetin Investment i
Cash and bank balances 12

EQUITY & LIABILITIES

Share capital and tesetves

[ssued, subscribed and patd-up capital 13
Capital Reserve

Unrealized surplus / (deficit) on re-measurement

of investments measured at FVOCT

Revenue reserve

Unappropriated loss

Total equity
Current liabilities
Trade and other pavables 14

Current rax liability 15

Contingencies and commitments 16

2022 2021
Rupees Rupees
5,945 500 6,584,686
2,500,000 2,500,000
16,406,874 211,533,912
500,000 SOELO00
25,352,374 30,118,598
177,482 611,150
4,006,802 2,825 986
24,394,797 26,502,100
13,114,203 19,527 837
41,693,284 49,467,073
67,045,658 79,585,670
FOCLO0C D00 TOH OO0
1,519,156 5,646,193
(42,016,704} (30,730,704)
59,502,452 74,915,488
7,543,206 4,670,182
7,543,206 4,670,182
07,045,658 79,585,670

The aqupexced motes from T fo 34 _form an integral pari of these financial statementy.

Homim Lol

Chief Exceutve Officer

(. Cr
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GPH SECURITIES (PVT.) LIMITED
Statement of Profit or Loss
For the year ended Jane 30, 2022

Clperanng revenue

Gain/ (loss) o1 sale of shott rerm mvestments
LY 4

Unrealized gain/(loss) on remeasurement of

investments classified at FVTPL

Other income and losses
Operating ancd admindsteative expenses

Operating profit / (loss)

Finance costs

Profit / (loss) before taxation
II]CII}IT.H'.' fax {':K}‘.It‘l'l.‘l{‘

Profit/ (loss) for the year

Earnings /(loss) per share - basic

The apmexed wofer from 1 to 34 form an infegral part of these financial statements,

Ll im R (7

Chief Executive Officer

Mile

17

I8
19

20

22

2022 2021
Rupces Rupees
3,656,397 2,727,674
(220,790) 1,503,245
(10,849 666) 5,172,993
(7,414,059) 9,403,913
1,012 637 783,713
(4,390,533) (4,356,068
(10,791,955) 5,831,558
(054) {1,780y
(10,792,909) 5,829,778
(493,090 (310,379
(11,285,999) 5,519,399
(11.29) 5.52

WE o

Director



GPH SECURITIES (PVT.) LIMITED
Statement of Comprehensive Income
Vior the yer ended Jane 30, 2022

2022 2021

MNore Rupees Rupees
Profit/(loss) for the year (11,285,999) 3,519,399
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealized gain / (loss] during the period in the market value (4,127,038) 928,373
of mvestments measured at FVOCT
Total comprehensive income /(loss) for the year (15,413,037) Fal 6,447,772

The annesced notes from T to 34 form an integrad part of these fnancial staterents.

Hilmm %/M

Chicl Exccutive Officer

%@;Q,Q




GPH SECURITIES (PVT.) LIMITED
Statement of Cash Flows
Lor the year ended Jupe 30, 2022

MNote
CASH FLOWS FROM OPERATING ACTIVITIES
Proft before mxadon
Adjustments:

Depreciation and impairment

Unrealized loss / (gain) on short-term investments

L
Realized loss / {gain) on sale of short-term Investments

Iaterest incotme

Pividend income

Operating profit before working capital changes
(Increase)/decrease in current assets

Trade debrs-ner
Prepayments & Advances

Increase/ (decrease) in current liabilities

Trade and other prayables

Cash generated from / (used in) operations

Interest received

Proceeds from net sales of / (acquisttion of) shorr-term investmen]
Dividends received

I'axes paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Aeguisition of property and equipinent

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year I3

2022 2021
Rupees Rupees
(10,792,909) 5,829,778

3472 454 423607

10,849 666 (5,172.993)

220,790 (1,503,245
(579,185) (755,841}
(3,161,650) (1,908,949)
7,672,076 (8,917,420}
(3,120,833) (3,087,642)
433,008 {574,243)
(1,243,511) 1,610,950
3,069 887 1964622
2,255 045 3,001,329
(865,789) (86,313)
579185 755,841
(2,020,059) 1,217,560
3,161,650 1,908,949
(565,352) (634,519
(5,844,577 3,247,831
(6,710,365) 3,161,518
296,732 (45,3008
296,732 (45,3007

(6,413,634) 3,116,218

19,527,337 16,411,619

13,114,203 19,527,837

The aunexed wotes from 1 to 34 farns an integral part of these financial stateme

_ Htmdny ﬁfﬂ ;

Chief Excoutive Officer

LZ_QE_Q,Q

Direcior



GPH SECURITIES (PVT.) LIMITED
Statement of Changes in Equiry
Vo tlie year suelel Loewe 30, 2022

Unrealized
surplus / (deficit)
Issued, S b on re-
subscobed and JPP P ; measurement of Tartal
poil iy capiial profit/ (loss) ;
pita INVESTMEeNTs
measured at

FVOCI
et DR BE L S R R

Balance as at June 30, 2020 FULTRE TR (36,230,104) 4,717 520 68,467,716
Total comprehensive income for the vear
Pﬂ:-ﬁt_-"[lx'l::;} foar the year 5519394 55149300
Cither comprehensive mcome/ {loss) 938,373 O28.373
Balance as at June 30, 2021 - 5,519,399 G2H 3T 6,447,772
L0 D00,000 {30,730,704) 5,646,193 74,915, 488
Total comprehensive income for the year
Probity (Loss) for the vear - (11,285 999 - (11,285 990
e comprehensive incomey (Toss) £ (4127035 (4,127 038,
- (11,285,900 (4,127 038) (15,413,037
Balance as at June 30, 2022 _ 100,000,600 (42,016,704) 1,519,156 59,502,452

T cnwsanesced mader frawe © re 33 o s sstenad part s theve [fpancal ftatomentr

Pimiim Salp

Chief Executve Officer

VWS de N




GPH SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2022
1. LEGAL STATUS AND NATURE OF BUSINESS

GPH SECURITIES (PVT.) LIMITED (the "Company") was incorporated in Pakistan on
May 24, 2007 as a private limited company, limited by shares, under the Companies
Ordinance 1984 (Now Companies Act. 2017). The Company 1s a holder of Trading Rights
Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited.

The Compaty is principally ¢ngaged in brokerage of shares, stocks, purchase and sale of
secutities, financial consultancy, brokerage, underandng, portlolio mmanagement and

securines research,
2. 'The geographical location of Company’s otfices arc as follomars:

Head Office: Room No. 202, 2 [1aor, LSE Plaza, 19 Khayaban-e- Atwan-e-Ighal, Lahore.
3. BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as appheable in Pakastan. The accounting and reporting statidards as

appﬁcablf: in Pakisran cnrnpriﬁe of:

Financial Reporting Standard for Small and Medium Sized Entides (IFRS for SMIs) issued
by the International Accounting Standards Board (IASE) as noifled under the Companics

Act, 2017; and

. Provisions of and dircetives issued under the Compantes Act, 2017, and relevant provisions

of the Securities Brokers (Licensing and Operanions) Regulatons 20106 (the "Regulations”).

In case requirements differ, the provisions or directives of the Compantes Act, 2017 and/for the

Repulations shall prevail j
3.2  Accounting convention

These finuticial statemients have been prepared on trade base under the histotical cost
COMVENTon, cicept:

- Short Term Investments in quoted equity securitics (yhether classified as asseis al Fair
value through profit or loss, or at fair value through other cdmprehensive income), which are

carried at fair valuc:




- Investments in unguoted equities, measured at fair value through other comprehenstve

INCOHTIE; :

_ Investrients in associates, which are recorded in accordance with thie equity method of
accounting for such investents: and

. Detivative financial instruments, which are marked-to-market as approprate under relevant

accounting and reportng standards.
33 Functional and presentation currency

Items included in these financial statements are tneasured using the currency of the prmary
cconomic envitonment in which the Company operates. These frnancial statements are

presented in Pak Rupees which is the Company’s functional and prescentarion currency.
34  Accounting estmates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires management o make judgments, estimares and assumptions that affect the application
of accounting policies and the reported amounts of assets; liabilities, income and expenses. The
estimates and assocmted assumptions are continually evaluated and are based on historical
experience as well as expectatons of future events and vatious other factors that are believed to
be reasonable under the circumstances, the resuls oF which form the basis of making judgments
about the carrving values of assets and habilides that are not readily apparent from other sources,

Acrual results may differ from these estunates.

Areas involving a higher degree of judgment or complexity, or arcas where assumptions and
estimates are significant to the Company's financial statements arc as follows:

{i) Estimates of useful lives and residual values of items of property,
plant and equipment (More GHE

{i)  Estimates of useful lives of meangible assets (Note 6);

iy Allowance for eredit losses {Mote 4.54);

(tv)  Fair values of unquoted equity invesunents (Now T);

() Classification, recognition, measurenienl / waluation of hnanceal struments (Note £3);
and

{(vi)  Provision for taxation (Note 15);

3.5 New standards, amendments / improvements to existing standards {(including

interpretations thlztl‘.:t}.f:'l and forthcoming tequirements

r

3.51 Amendments o approved accounting standards and nterpreanons which became

effective duting the year ended June 30, 2022

During the vear, certan oew accounting and ceportn standards [/ ameadmems [/
interpretations became effective and applicable 1o the Qompany. However, since such




updates were not considered to be relevant to the Company's (nancial reporting, the

same have not been disclosed here.

352 New / revised accounting standards, amendments to published aecounting standards and

nterpretations that are not yet clfective. !
The following International Financial Reporting Standards (I'RS Stndards) as notified
under the Compantes Act, 2017 and the amendments and interpremanons thereto wall be

effective for aceounting periods beginning on or after the dare specified below;

5 Oncrous Contracts — Cost of Fulfilling 2 Contract (Amendments o LAS 37) effective for
the annual periads beginning on or afrer 1 January 2022 carifies that the ‘eost of fulbling a
contract’ fur the purpuses of the onerous coniract assessment comprises the costs that
relate directly to the contract, including both the incremental costs and an allocagon of
other direct costs to fulfill the contract, An entity is required to apply the amendments to
contracts for which it has not yet fulfifled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of inidal application).
Restatement of comparative information is not required, instead the amendmients require an
endty to recopnize the cumulative cffect of mmtally applying the amendments as an
adjustment to the opening balance of refained carmings or other component of equity, as
appropriate, at the dare of ininal application. The amendments are not likely o alfect the

financial statements of the Company.

- Property, Plant and Hquipment: Proceeds before Intended Use (Amendments to [AS 16)
effective for annual periods beginning on or after 1 January 2022 «clanfies that sales
proceeds and costs of items produced while bringing an item ol property, plant and
equipment to the locaton and condirion necessary for it Lo b eapable ol vperating in the
manner intended by management e.g., when lest ing etc,; are recognized in profit or loss in
accordance with applicable Standards. The entity muasures the cost of those items applying
the measurement requirements of 1AS 2. The standard also removes the requirement of
deducting the net sales proceeds from cost of testing. An entity shall apply those
amendments retraspectively, bul only to ltems of property, plant and equipment that are
brought to the location and condition necessary for them to be capuble of operaling in the
manner intended by management on or alter the begimning of the carliest period presented
in the financial statements in which the entity first applics the amendments. The entity shall
tecognize the cumulative effect of initally applying the amendments as an adjustment to the
opening balance of retained earnings (or other eomponent of equity, as appropriate) at the
beginning of that carliest period presented. The amendments are not likely to affect the
financial statements of the Company.

. Amendments to IFRS 3 ‘Business Combinatons’ - Reference 1o the Concepual
Tramework, issued in May 2020, amended pacagraphs 11, 1§, 21, 22 and 23 of and added
parageaphs 214, 21B, 21C and 234 w IFRS 3. An entity shill apply those amendments Lo




business combinations for which the acquisition date s on or after the beginning of the fiess
anmual reporting pertod beginning on or after January (1, 2022 Badier applicalion is
permitted if at the same tme or earlier an entity also applies all the umendments made by
Amendments o References to- the Conceprual Framework in IFRS Standards, issued in
March 2018, The amendments are not likddy to affeet the financial statements of the

Compatyy.

- Amendments t6 1AS 1 Presentation of Financial Statements” - Classification of liabilities as
current or non-current amendments apply retrospéctively for the annual pericds beginning
o or after January 011, 2023 These amendments in the standards have been added to
further clarify when o liabiliy 15 clssitied as current. The standard also amends the aspectof
classificarion of liability a5 non-current by requiring the assessment of the entin’s right at
the end of the repotting period to defer the seidement of liability forat least rwelve months
after the reporting period. An entity shall apply those amendments relrospectively in
accordance with [AS 8. ‘The management of the Company is currently i the process of

assessing the impacts of these amendments to these financial staterments.

- Disclosuré of Accounting Policics (Amendments o TAS 1 and IFRS Practice Statement %
the Board has issued amendments on the application of materiality ro disclosure of
sccounting policies and to help companics provide useful accounting policy disclosures. The

key amendments to LAS 1 include:

a. requiring companies to disclose their material accounting pohcics rather than their
significant acciting piJJ.jL'I{:'.:i;

b clarifying that accounting policies related to immaterial transactions, other events of
conditions are themselves immaterial and as such nieed not be disclosed; and

c. clarifying that dot all acconnting policies that relate to materal transactions, other

events or conditions are themselves matertal to 2 company’™s foancial srrements,

The Board also ameuded LTRS Pracrice Statement 2 to include guidance and two additional
examples on  the application of marerality to accounting policy disclosures. 'The
amendments are effective for anaual reporting pereds beginning on or after Janvary 01,

2023 with carlier appheation permitred.

‘The management of the Company s currently in the process of agsessing the impacts of

ahove amendinents to these Gnancial statements.

- Definition of Accounting Esumates {Amendments to IAS 8) — The amendments introduce a
new definition for accounting estimates clarifying that they are monerary amounts i the

{inancial statemerits that sre subicet to measurement UNCCrtainty.

The amendments also clanfv the relationship beeween accounting polictes and aceoun g
estimates by specifying thar a company develops an accounting csiimate 1o achieve the
objective set out by an accounting policy. ‘The amendmefpis are effective for perods
beginning on or after fanuary 01, 2023, and will apply |prospectively 10 changes in
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accounting estimates and changes 1n accounting policies oecurring on ot after the beglining
of the first annual reporting period in which the company applies the amendments. The
amendments are not likely to affeer the financial statements of the Company.

Deferred Tax related to Assets and Liabiliies arsing from a Smgle Transaction
(Amendments 1o 1AS 12) — The amendments narrow the scopc ot the iual recogniton
exemption (IRE) so that it does not apply Lo transactions that give rise to equal and
offsetting temporary differences. As a result, compimies wall need to recogmize o deferred
tax asset and a deferred tax liability for temporary differences arising on mitial recogninon
of a lease and a decommissioning provision. For leases and decommissioning labilitics, the
associated deferred rax asset and liabilitics will need to be recognized from the beginning of

the catliest comparative period presented, with any cumulatve cffect recognized as an

adjustment to retained earnings or other components of equiry at that date. The
amendments are effeciive for annual reporting puriods beginning on or 2 frer
January 01, 2023 with earlier application permiticd. The amendments are not likely (o affcot

the financial statements of the Company.

Sale or Contribution of Assets between an Investor and its Associate or Juint Venture
(Amendments to IFRS 10 and 1AS 28) —The amendment amends accounting treatment on
loss of control of business or assets. The amendments also introduce new accounting for
less frequent transaction that involves ueither cost nor lLull stepup of cettain retained
intcrests in asscis that are not businesses. The effective date for these changes has been

deferred indefinitely untl the complenon of a broader tevicw,

The following annual impravements to IFRS standards ZU18-2020 are clfective [or annual
reporting periods beginning on o after January 01, 2022,

IFRS 9 — The amendment clarifies that an entity includes only fees puid or received berween
the entity {the borrower) and the lender, including fees paid or received by either the entity
or the lender on the arher’s behalf, when it applies the *10 per cent” test in paragraph B3.3.6

‘of IFRS 9 in assessing whether to derecogrize a financial liability.

IFRS 16 - The amendment partially amends Hluseeanve Example 13 accompanying VRS 16
by excluding the illusiration of reimbursement of leasehold improvemonts by the lessor,
The objective of the amendment 15 to resolve any potental confusion that might arse m
lease incentives.

[AS 41 — The amendment removes the requirement in paragraph 22 of TAS 41 for entities
to exclude mxadon cash flows when measuring the fair value of a biological asset using a
present value techmgue This amendrment enahles the Gur value messurement of biological

assets on n post-tax basis:

‘The above amendmenis are not Tkely to affect the financial statements of the Company.

SUMMARY OF SIGNIFTCANT ACCOUNTING POLRCIES



4.1

4.2

Sigmificant accounting policies applied in the preparation of these financial statements arce
set out below. These policies have been consistenty applied to all years presented,

Property and equipment

ltems of property and equipment are stated al cost less accumulated deprecianon (i any)
and impairment losses (if any). Cost includes expenditure that is directly atiributable to the

acquisition of the itemns.

Subsequent ecosts are included in the carrying amount as appropriate, only when 1t is
probable that future economic benefits associated with the item will flow o the Company
and its cost can be measured teliably. The carrying amount of the replaced part is
derecognized, All other repairs and maintenance are charged to the statement of profit or
loss account during the year in which they are incurred. Subsequent costs are included in the
assct’s carrying amount or recognized a5 4 separate asser, as appropriate, only when 1t is
probable that future economic benetits associated with the item will flow w the Company
and the cost of the itém can be measured reliably, Where such subsequent costs are meurred
to replace parts and are capitalized, the carrying amount of replaced parts is derecognized.
All other repair and maintenance expenditures are charged to profit or loss during the year

in which they are incurred.

Depreciation on all items of property and equipment is caleulated using the reducing
balance methad, in accordance with the rares specified in note 5 o these financial
staternients and after taking into account residual value, if marenal. Residual values and
usetul lives are reviewed and adjusred, if appropriate, at Eﬂrh_hrll:mcu sheet date.
Depreciation is charped on an asset {from when the asset 15 available for use until the asset is

disposed af.

An item of property and equipment is derccognized upon disposal or when no fuure

benefits are expected from its use or disposal. Any ain or loss ansing on assel

‘derecognition (caleulared as the cifference between net disposal procecds and the carrying

amount of the asset) 15 included in the profit and loss account in the vear in which the asset

i derecogmzed.

The assets’ residual values, depreciation methods and useful lives are reviewed, and adjusted
if appropriate, at each financial year end. The Company's estimate of residual value of
property and equipment as at June 30, 2022 did not require any adjustment.

Intangible assets

Intangible asscts wilh indefime usetul lives; including Trading Bight BEnntlement Certificate

("TREC™), are stated at cost less accumulated impairment lofiscs, if any. An intangible asset

is considered as having an indefinite useful life when, basefl on an analysis of all relevant



4.3

4.4

4.5

factors, there is no ‘foreseeable limit to the period over which the asset is expected Lo
gencrate net cash inflows for the Company. An intangible asset with an indefinite useful life
is not amortized. However, it is tested for impairment at ecach balance shewt date or
whenever there is an indication that the asset may be impaired. Gains or losscs un disposal
of intangible assets, if any, are recognized m the profit and loss account during the year in

which the assets are disposed ol
4.2.1 Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each
reporting date 1o assess whether It 1s 1 excess of jts recoverable amount, dnd where the
carrving value exceeds estimated recoverable amount, it is written down to its estimated

recoverable amouant.

Investment property

Tnvestment properties are held for capital apprecianon and arc measured initially atits cost,

including fransaction costs.

Subsequent to initial recognition, investment properties are measured at fair value at each
reporting date. The changes in fair value are recognized in the statement of profit or loss,

Tnvestment in associates

Associates are all entities over whiel the Conipany has significant influence but not control.
Investmicnts m assodates where the Company has significant intlacnce ate accounted for
using the cquity method of accountng. Under the equity rmcthud  of accounting,

ihvestments in associates are imtally recomized at cost and the carrying amount of
: e : ¥

investment 1s increased or decreased to recognize the Comp:m}":s share of the associate's
post-acquigition profits or losses in income, and its share of the post-acquisition movemetit

iy reserves is recognized in other coniprehensive mcome.

Financial instrurments

4.5.1. The Company classifies its financial assets in the following three categories:

(a)  Financial assels measured at amoriized cost

(b)  TFinancial assets measured at fair value through other comprehensive income (FVOCT);
aticl

(¢)  Iinancial assets measured at laie value through profit or loss {EV'IPL).

(2) Financial assets measured at amortized cost

A fnancial asset is measured atamortzed cost if 1t s held fithin business madel whosze




objective is o hold assets to collect conteactual cash flows, and s contractual terms give
rise on specificd dates to cash flows that are solely payments of prinicipal and interest on

principal amount outstanding,

Such financial asscts are minally measured at fair value plus rramsaction costs that are

directly attributable to the acquisition or jssuc thercof.,

(b) Financial assets at FYOCI

A financial asset is classificd as at fair value through other comprehensive meome when
either:

@ It is held within a business model whose objéctive is achieved by both collecting
contractual cash fows and selling fnancial assets and its contractual terms give rse on
specified dates to cash Aows thar are solely paymernts of principal and micrest on the

princ'ip:-.l armonnt I.}U.!.‘ih'l.lltﬁﬂg', oL

it} It is an investment in equity instrument which is designated as at far value through
other comprehensive income 10 accordance with the irrevocable clection available w
the Company at initial recogninion. Such financial asscts are initially measured at fair
value plus transaction costs that are direetly atributable to the acquisition ot issuc

thercof,
(c) Financial assets at FVTPL

A financial asset shall be naeastred at faie value through profit or loss anless it is measured

At amortized cost or at fair value through oiher comprehensive income, as aforesad.
Such financial assets are mitally messured at fair value.
4.5.2 Initial recognition s

The Company recopnizes un investment when and only when 1t becomes a party to the

contracrual provisions of the instriment evidencing tnvestment.

Regular way purchase of investments is recopnized using settlement date accounting le. on
the date on which sertlement of the purchase transaction takes place. However, the
Company [ollows trade date accounting for its own (the house} invesunents. T'tade date is
the date on which the Company commits to purchase or sell its asser.

Transactions of purchase under resale (reverse-repo) of marketable securities including the
securitics purchased under margin trading system are cntered mto at contracted rates tor
specified periods of tme. Amounts paid under these agreements in Tespect of reverse
repurchase transactions are recognized as a recetvable. The diffgrence between purchase and

resale price s treated as meome from reverse repurchase transacions o nmrkeable




transactions / matgin trading system and accrued on a time proportion basiz aver the life of

the reverse repo apreement.
4.5.3 Subsequent measurement
(a) Financial assets measured at amortized cost

These assets are subsequently measured at amornzed cost {determined using the cifeetive

interest method) less acoumulated imparrment losses.

"Interest / markup income, foreign exchange pains and losses and tmpatement losses arising
from such financial assets are recopnized tu the profit and loss account.

() Financial assets at FVOCI ;
‘Ihese are subsequently measured at fair value less accumulated impairment losses.

A pain or loss on a fnancial asset mieasueed at fair value through other comprehensive
income is recognized in other comprehensive income, except for impairment gains or losses
and foreign exchange gams and losses, untl the fnancial asset 15 derecognized or
reclassified. When the financial asset is derecognized the cumulative gain or loss previously
recognized in other comprehensive income is reclassified from equity Lo profit or loss as a
reclassification adjustment (except for investments in equity instruinents which are
designated s at fair vahie threugh other
comprehensive income in whose case the cumulative gain or loss previously recognized in
other comprehensive income is not o reclassified). Interest 1s caleulated using the ettective

interest method and is recogaized in profit or loss,
(c) Financial assets at FVIPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assers as well as any

interest income aceruing thereon are recognized in profit and loss account.
4.5.4 Impairment
Financial asscts

The Company applics a three-stage approach to measure allowrance For credit losses, using
an expected credit loss approach as required under IFRS 9, for financial asscts measured at
amortized cost. The Company's expected credit loss impainment moded reflects the present
valie of all cash shortfalls related to default events, either ovegthe following twelve months,

or over the expected life of a financial insrument, dependingion predic deredoraion from
et an unbiased, probability-

inception. The allowance / provision for credit losses refl




weighted outcomes which considers mulliple  scenarios bused on reasonable and

supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition uf 2
financial instrument, an amount equal to 12 months expected credit loss is recorded. The
expected credit loss is computed using a probability of defaull occurring over the next 12
months, For these instruments with a remaining maturity of less than 12 months, a

probability of default corresponding to the remaining term 1o maturil is used.

When a financial instrument experiences a significant increase n credil risk subscquent o
] £ ]

origination but is not considered to be in default, or when a financial insteument s

considered to be in default, expected credit loss 15 computed based on lifctime expected

crodit losses.

When determining whether the credit risk of 4 financial asset has increased srgmificantly
since initial recognition, and when estimating expected eredit losses, the {lompany considers
reasonable and supportabie information that is relevant and availuble wirhow undue effost
ur cost. This indudes both quantitanve and qualitative information and analysis, based on
the Company’s histotical expericnce and informed credit assessnwnts, ncluding forwasd-

looking nformation:

Forward-looking information includes reasonable and supportable foreeasts of fulure events
and economic conditions. These include macro-ceonomic informaton, which may be
reflected through qualitadve adjustments or overlays, The esumation and application of

forward-laoking information may require significant judgment.

Loss allowances For financial assets measured ar amortized cost are deducted from the gross
carrying amount of the assers. The gross carrying amount of a financial assct 15 written off
when the Company has no reasonable expectation of recovering a fnancial asset it
entirety or a portion thereof. The Company makes this assessment on an imcividual asset
hasis, after consideration of multiple historical and forward-looking fuctors, Financial assets
that are written off may still be subject to enforcement activitics in order o comply with the

CU!.IIFI"'AI.!}'JS pPLocLsscs ﬂ.ﬂ{‘] Fr{]CCdLEl‘L‘.S i_f_ll" FECOVOTY UF amoEts due.

MNon-financial assets

The carrying amounts of non-financial assets arc assessed al each reporting dare to ascertain
whether there is any indication of impairment. If such an indicaton exists, the asset's
recoverable amount - defined as the higher of the asset's fair value less costs of disposal and
the assef's value-in-use (present value of estimated future cash flows using a pre-tax
discount rate that reflects current market assessments of the tme value of money and asset-

specific risk] - is estimated to determine the extent of the impairmjent loass




4.6

4.8

4.9

For the parpose of assessine impatrment, assets ave grouped into cash-generaun units: the
P 4 group = g

Towest levels for which there are separately identifiable cash flows.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of
financial position if the Company has a legal right o sct off the transaction and also intends
cither to settle on a net basis or to realize the asser and settle the liability simultanecusly.

Trade debts and other receivables

Trade debts and other receivables are stated intially at amortized cost using the cffective

interest rate method.

Provision is made on the basis of lifetme BCLs that result from all possible default events
over the expected hife of the teade debts and other receivables: Bad delns are wrtten off

swhen considered irrecoverable:

Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, Balances wath banks

in current and deposit accounts, stamps in hand, other short-term highly liquid investments

with original maturines of less than three months and short-term running finances.

Borrowings

Borrowings arc tecognized inimally at fair walue, net of aurbutable mansacton costs
incurred. Borrowings are subscquently carried at amortized cost any difference between the
proceeds (net of transaction costs) and the redemption value is recogmized mthe statement
of profit or loss account over the period of the borrowings using the effective interest

method.

4.10 Trade and other payables

Trade and other payaliles are recognized nitially a1 fair value plus dircetly attributable cost,
if any, and subsequently measured at amortized cdst using the effective intercst method.
‘They are classified as curtent if payment is due within twelve months of the reporting date,

and as non-current otherwise

4.11 Staff retitement benefits

4.12 Taxation

The Company did not have any tetirernent benehs [Jl:m.




Income tax expense comprises current and deferred tax.

Current

Provision for cuzrent raxalion is based on taxahle income for the year determined in
accordance with the prevailing law for taxation of income. The charge for current tax s
caleulated using rates enacted or substantively enacted at the reporting dite, and mkes intg
account tax credirs, exemprons and rebates available, if any. The charge fosr current rax also
includes adjustments, where necessary, relating to prior years which arise from assessments

framed / finalized during the year.
Deferred

Dieferred tax is accounted for using Lhe balance sheet liability method 1 respect of all
temporary differences at the reporring date between the lax base and carrving amount of

assels and labilities {or Anancial epornng putposes

Deferred tax liabilifies are generally recognized fof all waxable wmporary differences and
deferred tax assels are recognized for all deductible temporary dillerenices and cartied
forward unused tax losses, to the extent that it is probable thar furure taxuble profic will be
available against which the deductible temporary differences and carried forward unused tax
losses can be utlized. Carrying amount of all deferred tax asscts are reviewed at cach
reporting date and are reduced to the extent thart it is no longer probable that the related tax

benefio wall be realized.

Deferred tax assers and liabilities are measured at the lax rafes that are expecred to apply o
the period when the asset is realized ot the labiliry 15 settled, based on the tax rates that

have been enacted or substantially enacted by the reporting dite,
Deferred tax is charged or eredited in the statement of profit or loss account, except in the

case of items credited or charged to comprehensive income or equity, in which case it is

included in comprehensive income or ety

4.13 Provisions
Provisions are recognized when the Company has arpresent legal or construciive obligation
as a result of past event and it is probable that an outflow of ceonumic benetits will be

reguired to settle the obligation and a reliable estimate can be made. Provisions are reviewed
at each reparting date and adjusted 1o reflect the current best estamate.

4.14 Revenue recognition

Revenue is recognized to the extent thar it is probable that[beononue benefies will How to




the Company and the amount ol revenue can be measured reliably. Revenue 1s measured at
the fair value of the consideration recetved or recewvable, net of any direct expenses.

Revenue is recognized on the following basis:

—  Brokerage and commission income is recognized when brokerage services are rendered.

—  Dividend income is recognized when the right to receive the dividend s established,

—  Return on deposits is recopnized using Lhe effecuve interest miethod.

~  Incomeon fixed term investments is recognived using the effective inrerest method.

—  Gains / (losses) adsing on sale of investments are included in the profit and loss account
in the period in which they arise.

—  Unrealized capital gains / (losses) ansing from marking to marker tinancial assets arc
included in profit and loss {for asscts measured at FVTPL) or OCI (for asscts measured
at FVOCT) during the period n which they anse.

~  Income / profit on exposure deposits is recognized using the elfective lnlerest rate.
4.15 Dividend income

Dividends received from investments measured at fair value through prolit or loss and at
fair value through other comprehensive income. Dividends are recopnized in the statement
of profit or loss when the right to receve p:aj;mn:rilt is established, 1t 15 probable that the
economic benefits associated with the dividend will flow to the Company and the amount
of the dividend can be measured reliably, This applics even if they are paid out of pre-
acquisition profits, unless the dividend cleatly represents a recovery of a part of the cost of
an investment. In this case, dividend 15 recognized in other comprehensive income if it

relates to an investment measured at fair value through other comprehensive IiCOMme,

4.16 Mark up / interest income

Mark-up / interest income 15 recopnized on a dme proportion basis on the principal amnount

outstanding and at the rate applicable.

4.17 Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on aceraal
basis and are disclused as accrued interest | mark-up o the extent of the amount unpaid ar
the reportng datc.

4.18 Borrowing costs ]
Borrowing costs are recognized as an expense in the period in which these are incurred

except to the extent of borrowing costs that are directly atrributable 1o the acquisition,

construction or production of a qualifying assct. Such borrowing costs, it any, are




4.19 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the

Company. i
4.20 Foreign curtency transactions and translation

Monetary assets and liabilities in foreign currencies are translated nto functional currency it
the rates of exchange prevailing at the balance sheet date. 'Transactions in foreign currencles
are translated into functional cosrency at the rates of exchange prevailing on the dates of the
transactions. Forcign cxchange gams and losses resultng from (he serflement of such
transactions and From translation at year-end exchange rates of monerary asscts and

liahilities denominated in foreign currencies are recognized in Income.
4.21 Derivative financial instruments

Derivative financial instruments are recognized at their fair value on the date on which a
defivatve contract (s entered into. Subsequently, any changes m fair values arising on

marking to markes ol these instrurnents arc taken to the profit annd loss aocounl.

4.22 Related party transactions
All transacrions involving related parties arising in the normal course of business are
conducted and recorded at rates that are not less than mark
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Property and equipment

Cost Accumulated Depreciation Netbook | o .
Description As at 1 July As at 30 June | Asarl July As at 30 June | value as at 30
" iti sposals ; i . of de
2021 Additions DHsposals 2023 S021 For the Year | Adjustments 2023 Tune 2022 P
Fupees i
Office Bulding 12 500,000 12,500,080 6404062 304,800 6,708,862 STIL1ES | 5%
Elecrrie Equipment 252,830 4,330 257,180 164,772 B850 173,652 BA5EE | 1084
Computer Equipment 79450 23,300 102750 22704 21,8360 44654 52006 | 3084
Furnimce & Fivnuce 22,160 52,160 38,005 L4a 39421 12,739 [ 109%
Vehicles 225007 e L e - 1896047 5498 1,501,543 . - 20%%
Toral Assets 15,110,367 27,650 2,225,927 12,912,090 8,525,681 342,454 1,901,545 3,960, 590 5,945,500
Cost Accumulated Depreciation Met hook Hate
Diescription Asat 1 July 5 ; As at 30 June | As at 1 July : Asat 30 Tune | value as at 30
) h 3 fde
2020 Additions Disposals 5021 2020 For the Year | Adjustments 2021 June 2021 ot dep
. Fupees %
Crfice Building 12,500,000 12,500,000 6,063,224 320,830 6,404, (2 6,095 938 | 5%
Electric Equipment 252830 252,830 154 988 9,784 164,772 88038 | 1024
Compuuer Equipment 24,150 45,300 70450 13,853 8,942 22 794 560,656 | 30%
Furaiture & Fixtie 32,160 32160 36,432 ;573 28005 14155 | 10%%
Vehicles el R i 2205021 1813577 B2.470 1,896,047 320,830 | 200%
Total Azsers 15,065,067 45,300 - 15,110,367 8,102,074 423,607 - 8,525,681 6,584,686




GPH SECURITIES (FRIVATE) LIMITED
MNOTES TO THE FINAMCIAL STATEMENTS
For the year ended June 30, 2022

6 INTANGIBLE ASSETS 2¥22 2021

Mot
Rupecs Rupees
Trading Rigls Foniderent Certificare ("TREC") i 2,500,000 2,500,000
2 500,000 3 A0000
Impairment ok .
2 500, 00 2500 000

Gl Pursiane woothe Stock Hachange {(Comporaiaton, Demuneslizaion aad Integmation) Act, 2012, seock exchanges nperiting i pEuarante:
hmited comparies were converted o public imiced companies. rvmership aghts in exchanges were segrepared from the right tw code
s exehangme. As aresule of such dernuroalization sl eompornaton, the Company reeeived shares of the relevint exchanpe amd 5
Trading Rights Lnritfement Ceetifieate ("TREC) agiinst its membership eard,

The TRE hues Been recorded as an indefinge-life inmn;-;:hhr. asset pursuant to the provigons wmd uniﬂ'mtlllﬁ of LAS A8 Asithe TREC
18 no i commmonly fradable fnsrrument, the value approved by the Bowsd of Directors of the Pakistan Stock Hechange Limied ]
post-mutualizarion was used as the itisl value of the mmmngible. The TREC, which has been plodped wirh the P53 1o mect Base

Minimuny Capital CBMETY requarcments, s assessed for impainnent in accordance with relevant appeoved acommting standards.
6.2 Vide 1ty nonce dared November T0, 207, the PAX revized the notoral value of the TREC o PERE 25 millien.

7 TOMNG-TEREM INVESTMENTS

Inwestments at fair value theoweh OCT

L1 Fenancial Services Laminged {unguated) - ar faievalue i AT 19,605,559
Adjosnmcnr fir remensuremment fo fair valug Fof f4,12?.li'31i} 928373
16,406,574 20,533,912

71 Asa mesult of rhe demmaalization and cc:qmm;im:iﬂn of stoch exchanges 2 demiled 10 nos 6.1, the Company received B43.975 shares
of 1510 Financial Services Limited. OF chese, 60% (506,385 shares) were held inoa separate Lentral Depositeny Company Lisire
CURET) suh-account, Blocked wnl they aee sold o steatege investors, financial msnitotions and foe the pencral public. The LA
shares 0% of tonl, or 357 590 shares] were allomed v the Company.

These shares are nether bsted onany exchange nor are they scrvely raded. A o el Fic valie Fas leen cstimans Iy reterence o the
larese Lreak-up o net asser value per share of these shases nonbied by 1518 Financeal Services inmted IPER 1944/ per shaee, compared
ro PER 24337 per share g at June 30, 2020). Remtasurement to fair valioe résulted in o grin/(Lossjof PKR [4,127,038) (2021: PRR
DIEFT3)

& LONG-TERM DEPOSITS

Centeal Depository Company Limived TR ATH HERREATY)
Miarional Cleasing, Company ol Pakizan Limired LRl ETIRENTH
SH), 00 SO0, 00

% TRADE DEBTS-MNET

Comsaderad ol &t 177 482 611,15

Coasidered dirabrful I ]
177,362 61L150

Lisa Proovnisaon foar dloubetul debes 154 =
177,482 611,150

AL The Company kolds chenrowned seeurinies with @ ol Gir valoe of PER 11313856 (220 PRR 10757616 as collateral against frade

debies, Refer m nowe 4.7 for deradlz aromad the r:r1r|;r|:r;|_11}"s mclijudulg_y!_:l; foor Hﬂﬂllfi'lji,. vatimied coedic basses under the A‘}tp';.'l'.'l'f.'d Trss
mode] under T1RS 9




Trade debts doonor mclude any related pany recevaliles.

22 Agng Analysis . HZ22 2021
T "f'-i"‘?'- arkalysaz ol ek devrs wnows Follindgss: Rurjcr_g Rupcr;s
Lpter VMourmeen duys S1,05% 414 827
Mlvere: Than Fourteen days 120,423 196,325
177,482 611150

10 PREPAYMENTS & ADVANCES

MRS Rerewalsle 1,243,511

LG Hl'{'l_'i'-':'ll,:n_ln;' 50,400

Ineceme txre fandalble 101 2701385 2EIS0RG
4,006,802 2 H25 986

0.1 IMNCOME TAX REFUNDABLE

”p(-niﬁﬂ Dl st I:IIE_'.' L] 2825085 2311 846
Add: Curreni e addimons B65h,352 034,514
33U 136,265
Lo Aaljusement apainsr provision for maaion ) 93,080 .
-"'-{'I:..l.lbitl!:ll.'lﬂ IERAET CURTENT PIeVInIs voar provssnon fur tation 10 63 30AT
Halanee arthe end of oe year 270,385 2,825 986

11 SHORT TERM INVESTMENT
Investments af fair value through profit or loss
Iwrestmenis in lsted secunncs. i 24304707 26,502, 100
24,394,797 26,502,100

L Mo celient and house shaec pledged with Baiks, The 23000 House share amndumnring o s 2760830 plodie wirh NOCTL,

12 CASH AND BANK BALANCES

Cashoin hanl 24,399 28,507

Cash at hank
(T0erent accomis 27 G300 GAE 4 746,079
SAVINgE ACCHus I 6720115 14757160
13,114,203 19,527 837

12,3 Cashe an bk inlodés customers” assets in the amount of PRI 6,212, 7770021 4,280 510 held s desiprated bank aceownts,
12.2 Sill."i:ﬁi-ll RCCCHTE CHrTivs 1113:kup whiech vengres from 6,5% 1o HLTH%5 (2021 3.25% 1o o U] e anmam,

1 IS5UED, SUBSCRIBED AND PALD-UP CAPITAL
131 Awthorized capital
1000000 (2021 1 000,000) ardisg shares of PER W0 each, TOEL,000, 000 100, D00, 006

13.2  Isswed, subscabed and paid-up share capital

L OO0 {2027 1 00,00 ordinary shars of PRR 100/~ cach,
e e 1600, 400, 10 100,000,000

1060 (100, D00 100, (o0 A0

133 Shazchiolders holding 5% or muore of wial sharcholding

Number of Shares Percentage:
2022 .22 2z 2021
Humnayun Shaheada 500N 550.40K) 5% 7%
Muohamnul Gulsar Sheikh R0 0,000 2% 2%
Pervez Ahmed Sheikly 0 20000 Zi J% .
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14 TRADE AND OTHER PAYABLES Nite 24022 2021
Rupoes Rupees
Trade crecdhioes 4.7 Gt 3R 310,878
Auelereir’s pemuncration payalile A560,000 2501
Oither payalsles 208 858 TOE304
7,543,206 4,670,182
M1 fhis inclodes PRR 2303422/ due o rebutil parties.
CURRENT TAX LIABILITY
Balance ar the begmmningof the vear - -
Add: Cucrenr Year Provision 493,050 079
493,0%0 310,379
Fessr Aaljustmico gpmunst proviows year advance rax g
Adjistmient aganist current veir advinee tax } 3040 FHEITD
Balance a1 the end of the year - -
CONTINGENCIES AND COMMITMENTS
15.1 “There are ne confingencs or eomattments of the Company as ar June 30, 2022 {3121 Nil).
OPERATING REVENUE
Brokemape moomne : 444 748 BI8326
Divadend incom 3. 061,05) 1M 040
3,656,397 273TATE
OTHER INCOME / LOSSESR
Income from non-Anancial assctsliahilities
Miscelaneoys ncome 2785 27,872
Crain on sale of frced assers 456148
Provint o bank balaneces 579,185 55,841
1,012,637 183713
OPERATING & ADMINISTRATIVE EXPENSES
Dhirector's remuneration : 1,520, 0416 1,GH,000
Heabf salacdes, allowances and other henefig ST 500 B G
Flecirvy chages 141,521 120,520
Telphone and postise 43,108 il i .
Fntertimmient cxponscs 54635 2N}
Laggral andd profesaional charges 82797 T
Audiroes semunceation e I50 000 25000
Travelling aod coaveyance 12,601 26, 185
Wehicle rmning angd maineenance 3052 253961
Paming, amf soatsoaery A4 39136
Rt rates, taxes and rencwals 71,500 60753
Insurancr 3,193 280
Repair & Mainimemee ' 1,441 5,500
ISE charges 163,820 128,158
PEX chinypes 137,770 152467
Fie aml subsenpnon e 2700
C0 & NUECPL Cliarpes 153185 173830
Mizcetlanoms cipinses 41018 29390
Thepreciation 5 342454 423607
4,300,533 4,356,068




MNote 2022 2021
1%L Aunditor’s remuneration Rupees Rupees
Stamrory aucht 230,000 25O
250,010 250000
MNan andit services
Certificaniong aml other charpes
250310 250,000
), FINANCE COSTS
f'-!arl:-up o st '||-:'u.li'.'|§_l| levirs
Bank and other charpes &0 1,760
954 L1780
21, INCOME TAX EXPENSE
Carvent e expense ¢ (income)
for the vear 453 1t 3T
|‘.41‘il:|1 Y .
493,090 FT0,ATY
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The fax prevvision made e the foaoeal sttements 2 considered sufBeient

EARNINGS PER SHARE

Basic 1.-..:|||.i:|1;!|.‘< T shase 1= calculared I:?'_'i' Lt‘i'l..‘iql;ug |;|;|;|._|ﬁ|; after tax for the ear ]}}. the: m.ii_ﬂtm,j avee: number of shares uuluramiing dur]n;_: the
prerxl, az Tollows:

Profir / (] afber tuation, ateaburable o oy shareholders (10,255 099} 5510399
Wetglired sverape number |:-:|‘1:-r\c|1|:::|rl|.' shires in s during e yir LREE AR 10080, 000
Larpinys per-shan (112 R

M Ggpae Tor difuged caeniags per share bas been presented as the Cianpany has aor ssued any dilutive instnaments carying Gpiong which
woul] have un mspact pnocamings per share when exereised.

. REMUNERATION Ul-:' CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The agprigpte st shiirged in the finaocal satements for rcemunention, inchuiling henetins, toothe chief execusive, dicveron snd exocutivis
af the Conpany a2 pur the feoms of ther caployment are a5 follows:

2022 2021
Remuneration s ook Remumneranion Mo of
[rersnns PrEOg
UThiet Fxeeuiee O Rece R000 1 BA400000 |
[ Dreetons DG, 0 1 Bkl D0 1




24 FINANCIAL INSTRUMENTS BY CATEGORY

Jun-22
Amortized cost EVOCI FVTPL Tural
Fupees
ASSETS
MNon-current asscts
Long tenn depusies 00000 S0, DM
Loy tenmy investmenl - 16,406,574 - 16,406,874
Current asscts
Short-tonm invesoments . 24,394,797 24,594,797
Trade debes - nct 177 AR - 177482
Prepayments & advances 1305416 - - 1,305,416
Cash and bank balances 13,114,203 - - 13,114,203
LIABILITIES
Current liabilities
Trade and uther payables 7.543 206 - 7,543,206
Jun-21
Amortized cost FvOCI FVTPL Total
Rupees
ASSETS
Mon-current agscts
Lomg-ronm deposits S, 000 - 500,000
Faomp tevmy investient - 533 M2 - 20,533,912
Current assels
Short-term mvestments 2,502, 100 26,502,100
Trade debts - et 411,150 - - 611,150
Pecpayments & advanices -
Cash and bank balances 19527 857 = . 19,527 837
LIABILITIES

Current habilities
Trade and uthier payililes 4070182 - L 4,670,182




FINANCIAL RISE MANAGEMEN1'
251 Risk management framework

The Drector / Chief Executive has oversll responabiliy for the estallishment and oversight of the Company's risk
munagement famewnork. [le is also responsible for developing and monitoring the Company's rsk rrarkgesent policies, which
are manitored atd assessed for effectrveness throughout the yeae The Company’s disk managemenr policies are established ro
tdenttfy and analyze the sishs ficed by the Company, to set appropate sk limits and to establish inrernal control oier sk,
Through its temining and masagement standards and procedures, the Company aims ro develop o disaplined and constructive
eonirol enviromment inwhich all employees Gnderstand their roles and oblisations.

The Company's activities are exposed oo vadety of Anancial sisks: marker vsk, credit fisk and liguidary risk. The Company has
estalilished adequate procedures to manage each of these nisks as explained helow.

252 Market nisk

Mackiet nisk i the risk thar the value of financial nsruments tnay Auchuate as 3 cesull of changes in marker mrercst e,
changes in the credir rating of the issuer of the nsrruments, change in marker sentiments, specalative activides, supply and
demand of scourities and/or changes in Tiquidiry in the tnadkec

Market risk comprises of theee types of dske currency risk, interest rate sk and other price risk.

2521 Currency risk
Currency risk mainly arses where receivables and payables cxst due to mnsacnons with foreipn undertaldngs.
The Company 3= ot exposed o major foveign exchange sk in this respeet.
2522 Interest rate sk ;
Wikdd risk 35 the risk of decline in eamings due to adverse movements of the vield curve. Tnterest mate risk s the
sk thar the value of the Anancial instromenes will Auctoite due oo changes in market interest rates. Sensitvity to
ioterest murk-up cite wsk arses [rom mismarches or gaps in the amounts of interest / murk-up based sssets and
linbalivies that meture or reprice in a given period. The Company manages this risk by matching the matunty /
2525 Price nsk
Price risk is the dsk that the fair valie ol Grencial wnstroments swill Juetoare as g result of chanpes in mincket
prices, whether such changes are due tw factors specific to individual fnancial nstrnenrs fncloding fictors
specific 1o ssuers of such nsrruments) or due o macroeconomic o other factor affceting similae Bnancial
instruments being repded o the madket,
The Company is exposed to price dsk in respect of Investments cargied ar fair value fwhether s available-for-sale
IveSHICnts O us insiruments at fur value Miwough profic or Joss), Such price risk comprises both the dsk that
price of indridual equity investnents will fuchuce and rhe dsk thar there will be an indexowide movemenr in
prives. Moasuses taken Ty the Company to moniter, manage and mitigate puce nsk include daily monitoring of
movements i stock indexes (such as the KSIT 100 index) us well as of the correlation berween the Company's
investment partfalio with stock indexes.
25.3 Credit risk
Credit risk is the risk thar one parey ro-a financial msrroment will Gl o dischasge an olilipation and case the orher Party to
incur a financiil less. Conceneration of credit sk arses when 2 oumber of counterpurtes are enpased i similar business
activities or have sk coonormic features that would cause their ahility ro meet contractual obligations 1o be similarly affected
|‘|}' charipes i econonme, pnliricnl, o ather conditivos. Concentrations of crediv fsk indicate the relative mnsiﬁvir}r of thie
Company's performance ro developmenrs atfechng a partivular mdustry.
Craiv dsk of the Company adses from: deposits. with banks and  feancial instimtions, rade debits, loans and advances,
ivestnents and other receivables. The canying amount of financial assets represents the maximum credit exposure, although
this miasimum is 1 theoretical formulation as the Company frequency holds collateral against porential eredit losses,
Measures taken by management to manage and mitimate credin risk include:
- Development of and compliance wirh ask management, investment and operational policies / suidclines (including snidelines
in respect of eatesing into financial contracts);
Assigament OF trading lmmirs co chents in accerdance with their net worth;
- Cellection /[ maintemance of sufficieat and propee saarging from clienrs;

- Tnifial and ongoing chent due diisence procedures, where clients’ financial position, past expenence and orher factors arc

consdered;
Caollection and mreantensnce of collateral if, as a0d when deermed necesdier and Appropriate

- Diverstfication of client and invesments portfolivs; and
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- Engagement with credirwnethy [/ high credic riring partics. such as banks, clearing houses and stock exchanges.

The Company confinually monitors the quality of its debtor portfolio, both-on an individual and portiolio busis, and provides
agatnst credit losses after considening the ape of receivables, narure [/ quantum of collareral and debtor-specific fictors (such as
creditwerthiness and repayment capaci),

The carrying amouar of financial assets, which represents the maximum credit exposure before consideration of collateral and
counterparty creditworrhiness, is as specified below:

Not Jun-22 Jun-21
e Rupees Rupees
Long term Investmenrs 16,406,874 20553912
Limygr term deposits S0 G SO0L000
Trade Debis-net 177,452 611,150
Prepayments & advances 1,505.414 -
Short terny mvestment 24,304 70T 20,50 ()

42,784,570 45,147,162

25.4 Liquidity Risk

Liguidiry risk is the dsk thar the Company will must e zble to meet its fnancial obliations, setthed by deliverng cash or another
Hnancial asser, as they fall due. Pradenr liguidite dsk mEnagement requires the maintenance of sufficient cash and toadkerabile
securities, the availability of adequare fonds through commirted eredit facilities and the ahility ro-clase our marker posiions due
tor the dinamic narare of the business and the industry it operates in. The Company finances irs aperitions through equite and,

ws and when necessary, boerowings, with 4 view ro mamtuining an appropeiate mix herween vatous sources of financing,

The table helonr classifies the Company's Anancial labilines into relevanr mamiry groupings based on the sime 1o contrseal

maturity date, as at the balance sheer daze, The amounts in the mble are conrmetal nndiscounted cash Do

Az at Junc 30, 2022

Financial liabilities Carrving Within one More than one
amount year year
Trade and other pavaliles T.343,206 T.543.206 -
Total 7,543,206 7,543,206 - -
As at June 30, 2021
Finuncial abilities Carrying Within one More than one
Amount year year
Trade and other parables 4670182 4670, 182 2
Trreal 4,670,182 4670182 - =

The Compuny does not cxpect thar the riming of quantum of cash Bows outined i the mble above wil change significantly,
and a5 4 resilt expects 1o be able to Mlfill its obligations as they come duc:

CAPITAL RISE MANAGEMENT

The Company's abjecrive in managing capital i to ensure that the Company ts able to contimae as 4 going concern so that it can
contnue to provide adequate retumos o shureholders and benefits to other stakebiolders, and to pmintdn an optitmal capital
structure o reduce the cost of capitl, As well, the Company has o comply with capiral requirements as specified undes the
Securities Brokers (Licensing and Operations) Regulutons, 2016 {as well as other relevant directives from regulating bodies
ssued from dme Lo time).

Consistent with industry practice, the Company manages its capital risk | monitoring its debe levels and liquid assets, keeping

10 view furure nvesrment requitements.
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FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair walue 15 the amouat thar would be received on the sale of an asset or paid vn trensfer of a lbility i an orderly reansaction
herween marker pm‘ril:ip'.mrs ar the measuremient date. C&Jn:iuqu{_'nrl‘lr', differences can arise berveen carrying values and fae
value estimates. Underying the definidon of fair value is the presumprion thar the Company i 2 guing concern without any

inreation or segairement to materially curlail the seale of its operations or to undertake a transaction on adverse terms,

Varous udgnients and estimates are made o deteemining the Gir valoe of fnancml instraments: thas are recopnized and
measured at fair value in the Company's financial starements. To provide an indiestion about the reliability of inputs used in
deterrintiy fair valoe, financtal msrmments have been classificd inro theee levels, as preseribed under accounting standads, An

explination of each level Ballows the mable,

Recurring FV Measurement - June 31, 2022 Level I Level IT Lewvel 111 Total
Laosngeterm savestment - a8 TVOCT - L6 406,874 = 16,406,874
Short terrm investoment - avalable-fos-sale Ry =
Shogt-term fnvestments - at TV TPL 24394797 - - 24,394,797
Recurring FV Measurement as at June 34, 2 Level T Level IT Level TIT Total
Lty term invesiment - at FVECT 25353912 20,533,912

Shotr-term invesiment - avalable-for-sale = - 2

Shore-rerm mvestments - at FY TR 26,502,100 - - 26,502,100
L the fir value hieraechy i the precading able, npurs and sahaation rechnigues are s follows:

Level 1: Cuoted marker price {unadjusted) insn acrive marker
= Larvel 2: Valoation techiiques based on obseovable inpurs

Level 3: Vahminon fechniques using sipmificant unobservable inputs. “This category includes all msraments

where the valuation rechntque inclndes fnpurs oot lased on olgervalble dur.

There were no trmslers into or oot of Level 1 measarements.




28 CAPITAL MANAGEMENT

281 The Company objecrives when e capital are to safepuand the eompany's ability as a4 geing concern [ ozder 1o provide retarns

for shircholders and bencfirs for ethcs siabaeholders and to mainfain 40 oftimal capital structure

282 CAPITAL ADEQUACY

The Capial Neqequacy levelws reguiived by CFT i Caleulined as Follows

Tatal Arsets

I e Tkl T aliilntcs

Lect: Bevaaluaiin w Berereve {oreated NP Feveinaiion g,{_ﬁ;\_u,"g dgreis)

Capital Adequacy Level

Motes

28T

Amuunt
(Ruprees)

67,05 658
(7,543,200

52,502,452

28.2.1 While derceonining rhe wvabae of thi toml assers of the TRUC [Talder, Motional value of the TR Certificare held by CGIPH

SHCURTTIES (PRIVATE) LIMITELD as at vear ended Juoe 30th 2022 as determined Ly Pakistan Smoek Fxchange has been

cowsidoered,
283 NET CAPITAL BALANCE

et eapital regquircments of the Compaey are serand regulared Ly Pakizean Stock Fxchange Limited, These Tequirements arc put i place o
engure sufficine 5.-'-(J|\'L‘11{'.:.-' 111 rp,ins arnd are based on cocess of carecnn assets over cUrTELT Toalsilinees.

The: Met Capital Balunce as vequived snder Vhind Schedule of Sceurities and Fxchange Rules, 1971 read wich the SHCT sruidetiines is crleubired

as follows;

A Pexcoption of Current Assets

1 Cash in hand & Cash at bank
Cash i hand
Cash-at bank-House Accoun|
Cash at bank-Client Account

L2

MCCPL Receivable

3 Trade receivables
Less: Out standing fur more than 14 days

4 Inwestment i listed securitics in the name of
COmM Py

L

Securitics purclised forclient

B. Deseription of Corrent Liabilies

T Trade payables
L Ohveer due more than 30 days

2 Other Liabilites
MNET CAPITAL BALANCE

Basis of Accounting

Asper book walue;

Berk value less chasse ewer due tor more
than 13 days.

Secariries on the Lxposure s o Marcke
lesss 15 % disconmnt,

Book valoe fess those overdue for moee than
30 days

A classified under the genesally secepted
Aecounting Principles:

Mores

11

14

14

Amount
{Rupces)

2439
6,877,027

6212777

13,114,203

1,248 511

177 482

[126.423)

51,050

24304,797
{3,650,220)

20,755,578

126,423

35,275,773

6,004 348
{855, 300)

6,120,048

1,414,158

7.543,206

27,732 507
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Ligguid Capital

Valuein et Adjusted
s it ] _PaicRupees. Valve
1.1 |Property & Equipment 5,545,500 5
1.2 [Intangible Assats 2,500,000
1.3 [Investment in Govt, Securities (150,000*29) -
Investment in Debt. Securities
If listed than: z
i. 5% of the balance sheet value in the case of tenure upto 1 year.
ii. 7.5% of the balance shest walue, in the case of tenure from 1-3
WEArS. =
fil. 10% of the balance sheet value, in tha case of tenure of more than
14 3 vears - i
If unlisted than: =
i. 10% of the balance sheet value in the case of tenure upto 1 year.
i 12.5% of the balance sheet value, in the case of tenure from 1-3
WEATS. )
iii. 15% of the balance sheet value, in the case of tenure of more than
3 years,
Investment in Equity Securities .
i It listed 15%% or WaR of each ‘securities on the cutoff date as
computed by the Securities Exchange for respective securities 24,394 797 [3,795313) 20,503 445
lwhichever is Hizher.
ii. IFuniisted, 100% of carrying value. 16,406,574 1005 -
ii.subscription’ money against Inwvestment in IPO/foffer for Sale:
Amaunt paid as subscription mongy provided that shares have not
bean allioted or are not included in the investmants of securitios! -
\breker
15 [iv,100% Haircut snall be applied to Yalue of Investment in any asset
inciuding shares of listed securitios that are in Block, Freeze or Pledge
status-as on reporting date. (Juby 19, 2017)
Fravided that 100% haircut shall not be applicd incase of investment
in thase sequritics which are Fledzed in favor of Stock Exchange [
Clearing House: against Margin Financing redquiremants or pledged in
favor of Banks against Short Term financing arcangements. In such
cases, the haircul as provided in schedile Il of the Regulations in
respect of investment in securities shall be applicable |August 25,
_-iﬁ Investment in subsidiaries
Investment in associated companies/undertaking
i P fisted 20% or Vak of each securities as computed by the Securites
ILT
Exchange for respective securities whichever is higher.
iz If unbisted, 100% of net value., %
Statutory of regulatory deposits/basic deposits with the exchanges,
1.3 S00,000 1005
clearing house or central depository or any othor entity,
1.3  |Margin deposits with exchanga and clearing house. - =
114 Deposit with authorized intermediary against borrowed: securities
under SLB.
1.11' |Other deposits and prepayments
Accrued interest, prafit ormark-up on amaounts placed with financial
117 institutions or debl securities et (Mil}
100% in respect 'of markup accrued on loans to directars, subsidiaries
and other refated parties
1.13 |Dividends receivables.
Amounts receivable against Repo financing,
114 Amgunt paid 25 purchaser under the REFD agrooment. (Securities
purchased under repo amanpement shall not be included in the
imvestoenls. ] =
i Short Term Loan To Employess: Loans are Secured and Die for
1.15 lrepayment within 12 menths
ii. Receivables ather than trade receivables i 2,758,291 100%




1.16

Receivables from dearing house or Securities exchange(s)

100: value of claims other than those on account of entitlements

apainst trading of securities in all markets including MEM gains,

claims an account of entitferments against trading of securities in 2l
mzrkets including Mib g3ins,

1,248,511

0%

1,248,511

Receivables from customers

i. In case receivables are against margin financing, the aggregate if {i)
walue of securities held in the blocked siccount after applying VAR
based Haircut, (i) cash deposited as collateral by the financee (iii)
market value of any securities deposited as collateral after appiying
VaR based haircut,
i, Lower of nel balance sheet value or value determined through

adiuctonant

i, Incase recetvables are against margin trading, 5% of the net
balance sheet value,
il Met amount after deductine haireyl

iii. Incase receivalbes are against securities horrowings under SLB,
the amount paid to NCCPL as collateral upon entoring into contrace,

iii. Met amount after deducting haricut

iv. Incase of other trade receivables nof more than 5 days overdue,
0% of the net balance sheet value,
iv. Balance sheat valye

51,069

51,059

v. Incase of other trade receivables are overdue, or 5 days or more,
the aggregate of (i) the market value of securities purchased for
customers and held in sub-accounts after applying VAR based
harcuts, (i) cash deposited 25 collateral by the respective customer,
and (i} the market value of securities held as collateral :after
applying VaR based haircuts,

v, Lower ef nét balance sheet value or value determined through
|adfustments

126,423

126,423

135,423

ui. 100% haireut in the case of emount receivable form related
parties.

Cash and Bank balances

I. Bank Balance-proprictory accounts

6,877,027

6,877,027 |

ii. Bank balance-custamer acoounts

6212777

6,213,777

ii. Cash in hand

24,399

4,359

67,045,658

R

(3,668,884)

g

35,139,680

Trade Payahles

i, Pavable 1o exchanges and ciearing house

ii. Payable against leveraged market products

jii. Payable to customers

6,094,348

0%

5,954,398

23

Current Lizbilities

i, Statutory and regulatory dues

ii. Accruals and other payables

548,858

ik

548,858

iii. Short-term barrowings

. Current perticn of subordinated loans

w. Current portion of long term liabilities

vi. Deferred Liabilities

wil, Provision for bad debts

viii. Provision far tazation

i, Other labilities as per accounting principles and included in the
financial statements

Non-Current Liabilities

i, Long-Term financing

a. Lang-Term financing obtained fram financial instituion: Lang term
portion of financing abtained rom a financial institution inciuding
amount due agginst finance legse

b, Other lang-term financing

ii. Statt retirement benefits




2.3

iii.. Advance against shares for Increase in Capital of Securities
broker:

100% haircut may be allowed in respect of advance against shares if:
a. The existing authorized share capital allows the proposed
enhanced share capilal

b. Boad of Directors of the company has approved the increase in
capital

c, Relevant Regulatory approvals have been obtamed

d. Thers is no unreasonable delay in issue of shares against advance
and all regulatory requirements relating to the increase in paid up
capital have been compleled,

e Auditor is satisfied that such advonce s against the increase of
capital,

. Other liabilities as per accounting principles and included in the
financial statements

2.4

Subordinated Loans

i, 1003 of Subordinated foans which tultill the conditions specifled by
SECP are allowed ta be deductad:

The Schedule I provides that 100% haircut will be:allowed against
subordinated Loans which fulfill the conditions specified by SECP. In
this regard, following conditions are specified;

# Loan agreement must be executed on stamp paper and musl
chearly reflect the amount to be repaid after 12 months of reporting
periad

b. No haircul will be allowed against short term portion which is
repayable within next 12 months,

. In case of early repayment of loan, adjustmant shall be made to
the Liguid Capital and revised Liquid Capital statement must be
submitied to exchangs. 1

ii. Subardinated loans which do not fulfill the conditions specified by
SECR

25

Taotal Liabilites

B Ranking Liabilities Relating 1o -

7,543,206

7,543,206

et

F:1

Concentration in Margin Financing

The amount calculated client-to- client basis by which any amount
receivable from any of the financees exceed 10% of the aggregate of

e

I ji I dl financees,

Concentration in securites lending and barrowing

The amount by which the aggregate of:

{ik Amaount depasited by the borrower with NCCPL

{1i) Cash margins paid-and

fiii} The market value of securities pledged a5 margins excesd the

T10% nf the markes yalie of shares boremed

3:3

Net underwriting Commitments

[a) in the case of right issuse : if the market value of securites is less
than ar equal to the subscription price:

the aperepate of:

(1) the S0% of Haircut multiplied by the underwriting commitments
and

(i} the value by which the underwriting commitments excecds the
market price of the sacurities.

In the case of nghts issuse where the market price of securities i
greater than the subseription price, 5% of the Haircut multiplied by

(b in any other case : 12.5% of the net underwriting commitments

34

Megative equity of subsidiary

The amount by which the total assels of the subsidiary | excluding
any amount due from the subsidiary) exceed the total labilities of
the subsidizry

35

Fareign exchange agreements and foreign currency positions

5% of the net position in foreign currency,Met position in forsign
currency maans the difference of total assets denominated Tn foreign

cuurency less tatal liabilities denominated in foreign currency

36

Amount Payable under REPO




Repo adjustment

In the case of financier/purchasar the total amount receivable under
Repo less the 110% of the market value of underlying securites.

In the case of financee/seller the market value of underbying
securities after applying haircut l2ss the total amount réceived | less
value of any securites deposited as collateral by the purchaser after

apphying haircul less any cash daposited by the purchaser,

38

Concentrated proprietary positions

total proprietary positions then 5% of the value of such security Jf
the market of 2 security exceeds 51% of the proprietary position then
10% af thie value of such security :

If the market value of any secarity is between 25% and 51% of tha|

34

Opening Positions in futures and options

i Ingase of customer positions, the total margin requirernnets in
respect of open postions less the amaunt of cash deposited by the
cuslomer and the value of securites held as collateralf pledped with
|sprurities eerhanes after spplvione YaR baircurs

ii. In case of proprietary positions | the tatsl margin requirements in

respect of open positions o the éxtent not already met

3.1

Short selll positions

i. Incase of customer positions, thie market value of shares sold shorl
in ready market on behalf of customers after increasing the same
with the WaR based haircuts less the cash deposited by the customer
as collateral and the value of securities held as collataral after
applying VAR hased Haircuts

ii. Incase of proprietory positions, the market walue of shares sold
short in ready market and not yet settled increased by the amount of
VAR bazed haircut less the value of securities pledged as collateral
after aonbing haircuts.

3.11

Total Ranking Liabilites

TOTAL

(2,668,884)

27,596,974
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3.1

RELATED PARTY TRANSACTIONS

The related purties of the Company compsise of sharcholders/ directors, key manapement personncl, entiries with
common shareholding, entities over which the ditectors are able 1o exercise influence and citities under common
directorship. Transzctions with related parties and the balances ourstanding at year end sre disclosed in the respucinve
aotds to the fnancial Starements.

EVENTS AFTER REPORTING PERIOD

Mo events oveourred after the reporting perivd that would require adjustment or diselosure in the Tnincial statemients.

NUMBER OF EMPLOYEES

Total number of employees ar the end of vear was 4 ( June 30, 2021: 4). Averape number of etnplovees was 4 (30
Juni, 2021: 4)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures: have been reclassified and rearranged wherever necessary o reflecr more appropriate
presearation ol events and transactions for the purpose of compartson; and in order to improve compliance wirh
diselosure requirements,

GENERAL
Aamounts have been roanded off ro the nearest rupee, unless otherwise stated.

AUTHORIZATION

These financial starements were authornzed for issue on October 26, 2022 by thil Board of Directors of the Company.

il fJMM ooy Yul2. 52

Chicf Executive Director




